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GOVERNMENT FINANCIAL DIFFICULTIES. 


Mr. Guiapstone has been compelled, at the last moment, to 
come into the market as a borrower. After beating about the 
bush, and endeavouring to persuade the public as well as him- 
self that the finances of the country were in a healthy state, he 
has suddenly abjured his personal conviction and issued pro- 
posals for a loan. There is something very specious in the man- 
ner in which the Chancellor has framed his notification; but, 
notwithstanding the attempted endeavour to constitute an ex- 
change of Exchequer-bills into Exchequer-bonds as its principal 
feature, it is perfectly evident that money is an essential ingre- 
dient in the transaction. 

We are not disposed to be captious with the terms on which it 
is proposed to accept tenders for £6,000,000 of Exchequer-bonds, 
because, if they meet with favour, and produce the required as- 
sistance, the Government will be partially enabled to surmount 
the difficulties into which they have been brought by the failure 
of the South Sea conversion scheme. It is, however, not quite 
clear that either Exchequer-bills will be so readily exchanged, 
or capital so freely subscribed, as it appears to be presumed in 
some quarters, the doubt experienced being with regard to the 
price at which the new securities are to be taken. Without 
looking too critically for the moment at this part of the subject, 
we may just advert to the antecedents of the proposed operation. 

A great disposition is manifested by the supporters of the 
minister to attribute his unfavourable situation to the enormous 
increase in expenditure occasioned through the outbreak of hos- 
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tilities, while attempts are sedulously made to blink the fact 
that an adverse influence was created by his early financial ex- 
periments. Now, without going the length of some of our 
daily contemporaries, and visiting the Chancellor of the Exche- 
quer with the severe penalty of being responsible for the whole 
of the disturbance succeeding those unfortunate measures, we 
must admit that we cannot conscientiously absolve him from not 
having accelerated the movement. Allowing that a deficient har- 
vest, and a continuous drain of specie have aggravated the con- 
dition of the general money market, and that prospects have 
been further unfavourably affected by the commencement of a 
European war, we must not forget that the acts of Mr. Glad- 
stone, and those alone, have principally conspired to interfere 
with his own position. 

It was not to be supposed that, having reduced the balances 
in the Exchequer to so low an ebb by the payments he was 
bound to make, in accordance with his original stipulations to 
the dissentient proprietors of South Sea stock and annuities, he 
could immediately make available to the extent he required the 
accommodation which the bank directors usually place at the 
command of the Government. In a period of plethora there 
would have been little difficulty in affording that assistance 
always so readily granted in ordinary occasions; but with dis- 
counts at 15 per cent., and a good employment for capital, the 
measure of accommodation could not be greatly extended. The 
“ deficiency” bill system, unobjectionable when resorted to in a 
limited degree, promised to swell to inordinate proportions in 
the declining state of the Exchequer, and it could not therefore 
be countenanced. 

The exaggerated views that prevailed out of doors with respect 
to the amount of assistance periodically afforded by the bank 
have been properly corrected by Mr. Gladstone; but while he 
showed that the revenue receipts progressively reduced the total 
to a minimum, he could not demonstrate that there was any 
hope of its final liquidation. His persistence in endeavouring 
to set at defiance the warnings of practical men was conse- 
quently out of place, and merited the stinging reproofs which 
were so justly levelled at him. It would have shown much 
better sense on his part, had he, instead of pertinaciously resist- 
ing the advice tendered, met the remonstrance in a spirit of 
candour, and with less reluctance concluded a peace with his 
opponents. Their victory is now the greater, because, after beg- 
ging the question, he has been necessitated to adopt, in an in- 
direct manner, the course so frequently suggested. 

But we may be told that this financial operation cannot be, 
strictly speaking, termed a loan, inasmuch as it provides for a 
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transfer of one security into another, with an option for a partial 
contribution in money, the security issued being redeemable at 
par at a specified date. Ingenious as the arrangement is, by 
which an attempt is made to throw dust in the eyes of the 
public to induce them to believe that its chief object is the relief 
of the Exchequer-bill market, the announced acceptance of offers 
in capital betrays at once the disagreeable secret, Whatever 
amount may under these circumstances be raised, it will be 
applicable to the purposes of Government, and bearing, as it 
must, a fixed and a higher rate of interest than is allowed on 
other national securities, the general charge on the public debt 
will be proportionably increased. The transaction in both cases 
may turn out successful. In the first place, it may reduce con- 
siderably the floating total of the unfunded debt, and, in the 
next, the money subscribed may be sufficient to recruit the ex- 
hausted balances of the Exchequer. There are, however, various 
contingencies to be taken into consideration before the proba- 
bility of such a result can be admitted. 

The experiment has before been tried to bring Exchequer 
bonds into circulation, with what effect the result of the con- 
version scheme of 1853 has exhibited. Of all the securities 
offered by the Chancellor, they were apparently the most po- 
pular when his plans were originally propounded, but in the 
returns at the termination of October they figured for a purely 
nominal sum. Is it probable, then, that if, when first introduced 
at a period of less excitement and doubt than at present, they 
were so thoroughly neglected, they will at once suddenly spring 


-Into favour, to the exclusion of other descriptions of negociable 


property? The general terms of interest and redemption have 
been greatly modified, but the circumstances of the nation have 
also greatly changed since the security itself was proposed to be 
constituted. As a medium for investment among second and 
third class capitalists, it cannot be denied that they possess 
certain attractions, and that depositors in savings banks, whose 
accumulations reach a maximum point, may adopt them, not 
alone on account of receiving a higher rate of interest, but 
because they are truly what they represent to be, viz., Govern- 
ment securities. The facility of transfer, and the repayment at 
par, are features which will also give them a proportion of pre- 
cedence in many circles; but it is scarcely possible, except in 
the case of Assurance companies, that a large amount of the 
£6,000,000 will be taken by leading capitalists. 

Compared with railway debentures, which are not legally 
available for the employment of trust moneys, they will, without 
doubt, be brought into preferable requisition ; but the difference 
of interest on the former, although their purchase or sale may 
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be attended with more strivgent formalities, will continue to 
maintain the preference given them by numerous investers over 
Consols or any other securities. The public, although inclined 
to regard with a very favourable eye the guarantee of the Go- 
vernment in all financial transactions, have not completely dis- 
carded the advantages offered by an outlay of capital for fixed 
periods in the bonds and debentures of our leading railway com- 
panies. Other classes of shares likewise present favourable re- 
turns for those who possess property for investment, viz., those 
connected with English or Colonial joint-stock banks, which 
ranking in many instances at a denomination under £50, absorb 
a considerable surplus of ordinary surplus means. 

Looking at the other side of the question, it remains to be 
seen whether our principal capitalists will readily exchange 
Exchequer-bills into Exchequer-bonds. The two securities stand 
in this situation: Exchequer-bills are repayable every twelve 
months, and their rate of interest, to preserve the credit of the 
Government, must be regulated by the value of money in the 
open market. The present rate is 3 per cent. and a considerable 
quantity, say, £7,000,000 are repayable in June. The Exchequer- 
bonds are to be issued, redeemable at par for fixed periods, with 
a rate of interest of 3} per cent. Now, the real point to be 
solved is this, will capitalists, with the altered prospects of 
financial affairs—the tendency of money being decidedly towards 
a further advance—consent to exchange their securities, by 
which, instead of possessing what may be considered an imme- 
diate command over their resources, they agree to lock them 
up for an extended term, without an equitable benefit in the 
shape of secured return? Of course a great deal will depend 
upon the price at which the Exchequer-bonds shall be issued. 
If, as is generally surmised, the Chancellor shall attempt to 
drive a bargain for par, there will be a doubt whether he will 
obtain the amount he requires. If, on the contrary, a moderate 
discount is submitted to, the greater will be his chances of 
success. With regard to the redemption clauses of the contract, 
the position of the Government will be less onerous than under 
other circumstances, the final date being fixed in 1860, when up- 
wards of £3,200,000 of annual burden in the character of an- 
nuities will terminate. 

No objection can be raised to the measures adopted for the 
simultaneous publication of Mr. Gladstone’s notification in 
London and the provinces; and it is desirable that in such 
negociations all classes shall feel that their interests and condi- 
tion are studied. But in the discussion that has grown out of 
the proceedings of the Chancellor, some allusion has been made 
to the absence of a friendly feeling between himself and the 
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Bank directors. It has been suggested that the latter have 
acted in an uncourteous and ungenerous manner in refusing the 
Government the assistance necessary to get over the temporary 
difficulty of small Exchequer balances. This we can scarcely 
believe, since Mr. Gladstone’s own propriety would not lead him 
into collision with those authorities, while they themselves 
would avoid, if possible, any breach with the financial represen- 
tative. As to the intimation of the desirableness of bringing 
within the control of the State the whole of the privileges 
connected with our paper currency, there will be ample oppor- 
tunity for discussing the question before the final expiration of 
the Bank charter. 








THE SOUTH SEA COMPANY. 


THE majority of the proprietors of the South Sea Company 
have sanctioned the bill proposed by the court for winding up 
the original undertaking, and organizing another to carry out the 
administration of trusts. Including the votes of all parties, 


direct and indirect representatives, the sub-governor and his 
colleagues may felicitate themselves upon having gained a de- 
cided victory, the numbers having been six to one in their 
favour. 

But the question is, will they, after all, succeed in carrying 
their favourite project? We think not. The Incorporated 
Law Society continue their resistance to the measure, and 
although it has been passed by the House of Commons, its re- 
ception will be far less friendly in the House of Lords. 

What will the governors say if they meet’the powerful oppo- 
sition of Lord St. Leonards, in addition to private petitions 
from individual holders of stock? Surely they will not then 
fancy that it is as easy a task to carry with them the voice of 
the second estate of the realm, as that of their constituents in 
Threadneedle Street. 

Pending the ultimate decision of Parliament, the court con- 
tinue to exercise their petty functions as a kind of deputy Bank 
of England, without the intervention or expressed authority of 
their proprietors.. They take Exchequer-bills from the Chan- 
cellor of the Exchequer, in part payment of the claims of South 
Sea Annuities, thinking it “a good financial operation ;” they 
make advances on the corporate stock of the company, at rates 
of interest fluctuating between 3 and 4 per cent., to assist those 
who may require accommodation previously to a final dissolu- 
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tion, while to rid themselves of obnoxious proprietors, they 
coolly offer to purchase the amount of his interest at the fixed 
rate of 115. 

The “ beau réle”’ which the sub-governor is enacting, would 
lead many people to believe that he is positively qualifying for 
the supposed appointment at the head of a national bank, if one 
be really in contemplation, as was recently insinuated. For the 
last half-century the governors have not exercised such im- 
portant functions as these, and under the immediate direction 
of their superiors they have aroused themselves from a lethargy 
which had apparently become inherent through the inutility of 
their vocation. The reason for this is plain; it is now desirable 
to exhibit financial aptitude and general business talent, to se- 
cure attention to their interests, the late dormant position of 
the whole body being small recommendation for any new ap- 
pointment. We shall wait patiently to see the realisation of 
their anticipations. 

On the late occasion,* when the proprietors were called to- 
gether, the sub-governor detailed to them the following rough 
statement of the assets and liabilities of the corporation :— 


ASSETS. 

Cash in hand... _ eee oe «. £140,252 
Exchequer-bills (actual amount, irrespective of 

interest, premium, or discount) ne ». 2,640,000 
India Bonds (stated on the same terms) .. 100,000 
3} per Cents. £150,000 (valued at itineh 8 

price and ex. div., viz., 86) . 129,000 
3 per Cent. Reduced £5 000 (valued at yester 

day’s price, viz., 854) 4,275 
3 per Cent. Consols, £50 18s. 1d. (a small nomi- 

nal amount, valued at yesterday’s price, viz., 

863) ... oe 44 
Loans repayable with interest (money ‘advanced 

in the shape of loans upon stock, generally at 

the rate of 3 per cent.) 197,107 
Old South Sea Annuities to be received on the 

5th of April ... ove 113,488 
Due to the company by the "Gov ernment, | in 

reference to the 3 per Cent. Annuities of 1751, 

and Old South Sea Annuities 600 
Value of the company’s danny at the old 

estimate ove ee eve oe 25,000 


Making a total of £3,349,000, or in round num- ————— 
bers... ees ae . £3,350,000 





* This meeting was held on the 30th March, 
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LIABILITIES, 


Half-year’s dividend on old South Sea Annuities, 

due the 5th of April ... : ° £41,078 
Unclaimed bonds ~ we ca asi 17,095 
Tinclaimed dividends on South Sea Stock wes 25,000 
Unclaimed dividends on South Sea Annuities ... 10,000 
Arrears of taxes, &e., applicable to 1853 edi 200 
Liabilities on the amount in the hands of the 

company not yet claimed on New South Sea 

Annuities, 1751 00 ove oes ses 175,934 


Making a total of £269,000, orinround numbers £270,000 


“ Taking the assets,” he said, “ at £3,350,000, and the liabilities at 
£270,000, the amount remaining was £3,080,000. It was a satisfac- 
tory feature that the assets were principally such as might be described 
as money assets, and not liable to fluctuation, the only stock held being 
about £150,000. In dealing with the surplus of £3,080,000, the pur- 
chases of South Sea stock made by the court from trustees and others 
would have to be taken into account, and, these having reached 
£1,038,518, the amount represented by proprietors interested in a final 
distribution, would be £2,624,265. The result was, that the assets 
would yield a little over £117 per £100 stock. The only expenses 
would be those incurred in winding up the company, which were likely 
to be very small.” In answer to questions, the sub-governor intimated 
that the amount set down for unclaimed dividends, viz., £42,000 (and 
half of which has probably been unrepresented for nearly a century), 
will have to be retained, in case claimants shall come forward and 
establish their right to payment. The whole sum, making allowance 
for £10,000 to be arranged, does not exceed £1 per cent. on the capital 
of £3,000,000, and hence it is considered a question of small im- 
portance. The next half-yearly dividend will be at the rate of those 
previously declared ; and the directors considered it gratifying that, 
although they had had to contend with great difficulties, they had been 
able to bring the assets into such order. With regard to Exchequer- 
bills, no loss had yet been incurred. They had been taken at 3s. 6d. 
per cent., as an investment suitable to the employment of the com- 
pany’s funds, at a period when it was considered advisable to avoid 
risk. Although the premium of these securities had since reached 20s., 
it would not have been easy to dispose of them ; while a further reason 
for holding them was, that they would, at a fixed date, if the money 
were required, be repaid at par. Of the £2,700,000 originally taken, 
£60,000 only had been sent into the market; £50,000 having been 
sold at 18s., and £10,000 at 5s. premium. 


We do not find fault with the statement in its general 
features, although we must confess that we entertain a strong 
opinion that the proprietors should have been consulted before 
any operations connected with the acceptance of Exchequer- 
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bills from the Government, or advances upon, or the purchase of 
stock had been determined. The collective opinions of the 
governors may be sound enough, but action in the matter would 
have been, we should have thought, more palatable had it been 
ratified by the authority of a general court. 

Those of the proprietors who have disposed of their stock at 
115, will learn to their sorrow, that through the precipitancy of 
this movement, they have sacrificed about two per cent. Per- 
haps, however, this will not prove eventually a great loss, if, 
from the self-willed management of the sub-governor and his 
associates, the winding up of the effete corporation shall be much 
longer delayed. One word only is required in explanation of 
the assets. The large amount of Exchequer-bills held, it cannot 
be supposed will be convertible into money at an important 
profit, while India bonds will, probably, not for some little time 
to come, obtain a market, except at a discount. 








CONSOLS AT EIGHTY-FIVE. 
In periods of speculative excitement individuals are always to 


be found willing to assume extraordinary risks when there is 
the prospect of gaining a commensurate profit. The doctrine 
of chances, although not philosophically studied by those who 
engage in this description of adventure, guides them, in a mea- 
sure widening the course they pursue; and if their operations 
are not at all times attended with success, they are often ac- 
companied by contingencies which afford them the opportunity 
of escaping with credit, even at the moment when they seem 
likely to be most involved. Although these transactions cannot 
be strictly brought within the pale of legitimate business, they 
are often extensively followed out, not alone with the view of 
securing the gain supposed to be presented, but also of support- 
ing opinions entertained in connection with particular events. 
Risks of the character such as are described, appear properly 
to be associated with underwriting, and when considered in re- 
lation to the detention or loss of vessels (for instance, the dis- 
appearance of the President, or the still more recent case of the 
Madagascar, which insured up to the rate of 70 and 75 per 
cent., has never yet been heard of), they certainly pertain to the 
ordinary transactions of mercantile life. It, however, occa- 
sionally occurs that when prospects are unfavourable, and it is 
presumed doubtful eventualities may arise, the principle of in- 
suring is carried to a much greater length than many will be 
inclined to believe. This will be, in all probability, admitted 
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when circumstances are narrated which have taken place in 
connection with the present war. 

A very wealthy capitalist, whose operations comprise every 
species of speculation, having from the earliest date of the 
Eastern question expressed a confident opinion that it would be 
arranged without actual hostilities, was induced, at the close of 
the year, to “back” his position by “insuring” the price of 
Consols. The quotation of this security then ranged between 93 
and 94, and the terms upon which he is understood to have con- 
cluded the contract, were these :—He accepted a payment of from 
£5 to £10 per £100, for an amount, it is alleged, which brought 
his risk to £10,000, that the price between that particular date 
and the 8th of April, would not descend to 85. The parties who 
opened the principal policies with this gentleman were Greek 
merchants, and they, maintaining a strong belief in the prospect 
of a European war, waited patiently the progress of affairs. 

In the meanwhile the fluctuations in the market, as the public 
well know, were excessive. First, the announcement of the 
probability of the conclusion of a pacific negociation, carried 
quotations up; then they were as suddenly depressed by the 
unfavourable aspect of relations between the several powers, ter- 
minating in the withdrawal of Baron Brunow from London, and 
M. Kissileff from Paris. Gradually, but steadily, the price of 
Consols at length receded. The quotation of 90 was touched, sub- 
sequently they were on the verge of 89. 

On March the 24th the price was heavy at 88}; in the expec- 
tation that war would be immediately declared. On the 28th of 
March the momentous fact was intimated, through the medium of 
a gazette extraordinary, and the following morning Consols went 
to 86. All was now anxiety in the special circles alluded to, At the 
opening of the market, on the 3Cth March, the panic feeling of 
the previous day was apparent, and in the midst of the general 
business, a transaction was recorded at 853. Here the fall was 
checked, a recovery took place, and before the close 854 was the 
fair quotation. Thus it will be perceived the point of 85 was 
approached within a fraction, and as between that time and the 
8th of April, a further favourable reaction has taken place, the 
capitalist who took the risk, has proved the gainer; only, how- 
ever, escaping through the margin of an eighth per cent. 

As usual, when transactions like these become a topic of pub- 
lic gossip, a considerable amount of fiction is associated with a 
small proportion of truth. It is, however, stated that, before 
regular business commenced at the Stock Exchange on the 30th, 
one or two bargains took place at 85 and 843. Whether this 
be correct it is difficult to ascertain, but it is nevertheless proba- 
ble, recollecting the excitement that temporarily prevailed, with 
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regard to future prospects of hostilities, and the apprehension 
that the bank directors might be induced to make a further ad- 
vance in the rate of discount. But although this might have 
been the case, the price of 85 not having been quoted during 
the hours of business, it would not have interfered with this 
singular bargain, the understanding being that it should be 
determined by the quotations in the official list. 

Many who have calculated the probabilities of the event, have 
regarded with interest the result of the operation. Not afew of 
the habitual speculators profess to have seen their way to making 
thousands, if they had been interested; but it is questionable 
whether the parties immediately concerned have, to protect them- 
selves, adopted the alternatives which have been pointed out. 
In the position of the capitalist who insured the price of Consols, 
it is said his safe plan, when he perceived the check to the rapid 
descent, would have been to have purchased on the turning mar- 
ket, and netted additional profits; while, in the other case, a sale 
of ordinary magnitude would have, it is alleged, further depressed 
prices, and brought the affair to a satisfactory conclusion, for 
those who had paid the 5 and 10 per cent. 

To have resorted to such specious means of influencing the 
market, would not have been creditable to any parties; and it 
is not believed that they have been followed out. Doubtful in 
their legitimate scope as these transactions are, they would be 
rendered more objectionable if extraneous measures were made 
available for forcing an indirect issue. It is understood that the 
capitalist referred to has some minor transactions of a similar 
character open, but in this latter instance the period extends to 
May. The great event, however, so far as the £10,000 risk is 
involved, has passed, and, notwithstanding the discouraging 
appearance of the war question, Consols have not even yet de- 
clined to the wished-for point of 85. 








MERCANTILE SUSPENSIONS. 


TuerE have been a few additional suspensions since the appearance of 
the Bankers’ Magazine for April, but they have been principally con- 
nected with France and the North of Europe. Only two worthy of 
pe have occurred in London. We affix their names in regular 
order :— 


March.. Moller and Desborough, London, foreign exchange brokers. 
“or Leroy, Chabrol and Co., Paris, bankers. 

April .. S. Dunlop, Rotterdam, merchant. 
a C. R. Moate, London, metal broker. 
»» J. Stephenoff, St. Petersburg, cotton dealer. 
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April .. M. J. Shaposhnikoff, St. Petersburg, merchant. 
M. Jensen, Riga, broker. 
S. Alexeyeff, Moscow, merchant. 
T. Mathias, Moscow, merchant. 
C. Kyber, Moscow, merchant. 


With respect to the liabilities of Moller and Desborough, it is not be- 
lieved they are large. The liabilities of Mr. C. RK. Moate reach 
£56,000, of which £20,000 only are secured. The ultimate assets de- 
pend on the realisation of a large disputed claim. The creditors have 
agreed to wind up the estate under inspection. Leroy, Chabrol and 
Co., of Paris, have been declared bankrupts. The establishment was 
supported by a joint-stock proprietary under the French law, and the 
creditors will in all probability obtain 20s. in the pound. The liabili- 
ties are estimated at 36,352,301f., and the assets at 39,684,474f., 
showing a favourable balance of 3,332,173f. The failure of S. 
Dunlop, of Rotterdam, it is said, is for a considerable amount, but it 
will effect few foreign houses. In the case of the Russian suspensions 
little information has transpired, with the exception that they individu- 
ally involve large liabilities. 








FAILED FIRMS. 


WE noticed, in the Bankers’ Magazine for April, the suspension of Mr. 
Thos. M‘Gregor, warehouseman, of Messrs. Warwick, Harrison and 
Warwick, shawl manufacturers and silk mercers, both carrying on busi- 
ness in Cheapside, and of Messrs. B. Elkin and Sons, West Indian and 
Australian merchants. We are now enabled to present our readers 
with the balance sheets of these three firms, and the particulars of the 
prospects they hold out in connection with their ultimate liquidation. 
The meetings of creditors having taken place they will be detailed in 
the order in which they occurred. 


THE ESTATE OF MESSRS. WARWICK, HARRISON AND WARWICK. 


A meeting of the creditors of Messrs Warwick, Harrison and 
Warwick, who failed on the 15th of March, was held at the Guildhall 
Coffee House on the 23rd of March, when the annexed balance sheet, 
prepared by Messrs. Parrington and Ladbury, was presented. It will 
be noticed that the estate shows debts and liabilities amounting to 
£37,888, while the assets at cost price reach £37,372. An offer of 16s. 
in the pound was made and accepted, the instalments to be liquidated 
at three, six, or nine months, with security for the final payment, and 
the partners it is expected will be able to carry through the arrange- 
ment. The house, it will be noticed, was engaged in bill transactions 
with Mr, Thomas M‘Gregor. 
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Dr.—To creditors, as per list . . £34,237 5 1 
Less debts of creditors holding 
securities es ee 2,257 16 11 
£31,979 8-2 
To liability on bills drawn by Messrs. T. M‘Gregor 
and Co., upon and accepted by the firm we 2,431 4 0 
(The firm has received value on these bills to the 
extent of £1,525 Is. 6d.) 
To liability on bills drawn or accepted by the firm, 
amounting to £5,646 1s., for which the firm 
has received value ‘ 2,542 16 1 
To liability on a bill accepted by ‘the firm for a 
separate debt of Mr. Charles Warwick ° 898 10 7 
To liability on bills receivable discounted, £6 337 
3s. 4d. of which it is — will be —— 
on this estate .. 2 3617 5 


£37,888 16 3 


Cr.—By stock in trade, at cost .. £25,001 5 10 
By ditto, at printers, &c. oe 568 3 9 

£25,569 9 7 

By book debts, good ° ee « weze7 ti © 

By ditto, bad, £171 8s., estimated me -« ‘i 63 12 11 

By eash in hand and at bankers Ss sii ~ 147 3 0 

By bills on hand .. ; we a " 80 19 1 

By furniture os . és 278 4 3 


By leases and fixtures of pr rr emises, 


Nos. 131, 132, 133, Cheapside, 
held for unexpired terms of 14, 
114, and 194 years respective- 
ly, at a total rental of £530 
per annum, cost. £3,505 3 1 
Mortgaged to the Provident Life 
Office for .. o . S06 13 4 
1,488 9 9 
37,845 9 7 
Less rent, salaries, &ce. .. . we ee 473 211 


£37,372 6 8 


THE ESTATE OF MR. THOMAS M‘GREGOR. 


A meeting of the creditors of Mr. Thomas M‘Gregor, woollen ware- 
houseman, who failed on the 14th of March, was held on the 28th of 
March, when the subjoined statement, prepared by Messrs. Parrington 
and Ladbury, accountants, was presented. A proposal of 6s. 8d. in 
the pound, by instalments spreading over twelve months, was unani- 

mously accepted, and a committee was appointed to inspect the estate, 
with the view of determining whether security shall be required for the 
final payment. The losses of Mr. M‘ Gregor by adverse speculations 
in English stock, railway and other securities, it is alleged, have 
amounted to a large sum, while his accommodation bill transactions, 
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which doubtless include some of these, also represent a considerable 
amount. It will be noticed in his accounts that operations in “ mining 
shares” are distinctly alluded to. 


Dr.—To trade creditors .. i os es .. £31,442 3 9 
To cash creditors os «- £4,153 3 
Less secured ia sie a 3,925 0 3 
————_ 228 
To liability on bills receivable, 
amounting to £26,253 1s. 6d., 
of which it is — will be - 
returned ‘i aes 6,187 19 7 
Less cash held by : a creditor 167 4 7 
6,020 
To liability on bills accepted for mutual accommo- 
dation of T. M‘Gregor and of other parties, 
£11,288 10s. 5d., of which will be claimed*.. 10,633 
To liability in respect of bills accepted for mining 
shares, &c., £11,603 18s. 11]d., of which will 
be claimed 2,596 8 
To liability on bills ‘accepted wholly for T. M‘ Gre- 
gor’s accommodation .. ‘ we 2,778 4 
To bills accepted on account of losses. -. 3,522 9 


£57,132 11 8 


Cr.—By stock in trade, at cost . a ae «. £15,744 
By book debts, good ° ee 6,566 
By ditto, bad, £3,568 17s. 5d., estimated at .. 413 
By furniture oe oe ee ° oe 350 
By fixtures .. oe 498 
By bills in hand, £3, 712 3s. 9d., ‘estimated at .. 2,145 
By cash in hand .. 604 
By leases of premises, 149 and 160, "Cheapside, and 

sundry shares, and life policy held by a cre- 
ditor, and supposed to cover his claim, as per 
contra, £3,925 Os. 3d. 
By lease of premises, Holly Lodge, held for 49 
years, at £23, cost £60. 
By shares in bank, &e. ... oe ~ os 170 


ho nAonw on 


— 
ooocoonnnh 


26,492 
676 


Less rent, taxes, and salaries 


£25,815 


THE ESTATE OF MESSRS. B. ELKIN AND SONS, 


A numerous meeting of the creditors of Messrs. B. Elkin and Son, 
lately engaged in the West Indian and Australian trade, who failed on 
the 20th of March, was held on the 17th, and, by adjournment,-on the 
25th of April, Mr. Byass in the chair, when the following statement, 
prepared by Messrs. Quilter, Ball and Co., was presented :— 





* Value £5,926 18s. 2d. has been given in respect of these bills. 
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Dr.—To sundry creditors, unsecured... os £89,789 16 5 
To creditors, partially secuared— 
Amount of claim a .. £33,738 17 6 
Estimated value of securities. . 24,815 0 O 
Also claims, lien on bills of 
lading received since the 
suspension to the extent of 
£3,280 ( per contra.) 
—_—— 8,923 17 6 
To creditor, fully secured .. £1,426 5 0 
To liabilities, viz. :— 
On acceptances against con- 
signments,£19,449 13s. 3d. 
estimated to be covered, 
except tothe extent of .. £296 10 9 
On acceptances to be pro- 
vided for by the drawers, 
viz. : — Considered good, 
£49,518 19s. 5d.; amount 
which it is considered will 
be claimed on this estate .. 21,736 15 4 
On guarantee to accept certain 
draughts from Vienna .. 3,300 0 0 
On bills receivable—out-stand- 
ing, £65,860 lls. 2d.; 
amount which itis considered 
will be claimed on this 


estate oe ee os 9,386 10 5 
—_———_ 34,719 16 6 


£133,433 10 5 


Cr.—By bills receivable on hand... yo ee sa £173 0 0 
By sundry debtors— 
Considered good .. -. £26,894 17 1 
Do. doubtful, £13,465 2s. 8d. 
estimated to realise about. . 4,000 0 0 
Bad, £21,010 16s. 5d. ——_ 30,894 17 1 
A portion of remittances on account of these 
assets to the extent of £3,289 is claimed by 
creditor partially secured ( per contra). 
By consignments outstanding, estimated to produce 7,206 6 11 
By store in Trinidad, estimated value .. “a 1,200 0 O 
By advances on property in Demerara .. -. 57,439 15 11 


£96,913 19 11 
Deduct rent, taxes, creditors under £20, and sun- 
dries to be paid in full .. ie ¥ + 385 7 8 


£96,528 12 3 
By deficiency : . -. 36,904 18 2 


£133,433 10 5 


Previously to the examination of the accounts, the chairman stated 
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that, Messrs. Elkin and Sons, under the sanction of some of the prin- 
cipal creditors, had immediately after their suspension granted a power 
of attorney to a responsible party resident in Demerara, and that Mr. 
Isaac Elkin had proceeded thither by the last packet to protect the in- 
terests of the estate in that colony, the dependences there being nearly 
£60,000. The nominal figures show a dividend of about 14s. 6d., and, 
irrespective of the Demerara advances, the assets will pay 5s. 10d. in 
the pound. The sufficiency of the security for the Demerara claim is 
doubtful, but it was mentioned that remittances have been received 
since the failure. The whole amount already realised on general 
account is £12,000, of which about £3,000 is — by an individual 
creditor. The exertions of Mr. Byass and Mr. Davies in temporarily 
advising Messrs. Elkin and Sons were specially noticed. The ma- 
jority of the creditors having expressed an opinion in favour of winding 
up under inspection, Mr. Gurney Hoare proposed a resolution to the 
effect that a letter of licence be granted to the firm, with the view of 
allowing time for the development of the West India assets. At the 
adjourned meeting, the accounts having been fully investigated, it was 
agreed to adopt this proposition. The only parties objecting are the 
representatives of the London Joint-stock Bank, who consider that the 
irregular conduct of Messrs. Elkin in their bill transactions render 
them deserving of passing through the ordeal of bankruptcy. It was 
intimated that there are no separate estates by which the joint one is 
likely to be augmented. 








TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month ending the 5th of March 
were issued on the 1st of April, and present more favourable results 
than could have been anticipated. Although the corresponding month 
of last year gave an increase of £919,097 over that of the year before, 
there is on this occasion a further augmentation of £344,784. A 
serious falling off in the Manchester trade appears to have been com- 
pensated by the activity at Birmingham, cotton manufactures showing 
a decrease of £231,362, while in metals there has again been an in- 
crease of £201,084. In other respects the business of the country has 
been characterized by great steadiness, with a general tendency to- 
wards progress; and, although the next returns will probably give 
less satisfactory indications, there is no reason to expect any perma- 
nent turn of an adverse kind. Under the anticipation that the com- 
mencement of war would produce a panic such as to cause our goods to 
be shipped to foreign markets at a sacrifice, American and other buyers 
have of late been holding off, but the consumption meanwhile has not 
been checked, and they now find themselves with reduced stocks, 
which must increase the prospect of orders from them during: the re- 
mainder of the year. At the same time, also, the diminution of con- 
signments to Australia will tend before long to restore a healthy tone 
in the markets of that country. The subjoined table shows the exact 
increase or decrease in the exportation of each article :— 
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DECLARED VALUE OF EXxporRTATIONS. 





Month ending March 5. 1853. 1854. Increase. | Decrease. 





£ £ _ 

Alkali—viz., soda... ie 31,677 25,431 6,246 
Beer and Ale oa aii 92,225 90,907 1,318 
Butter ia ea i 31,883 31,196 687 
Candles .. ia wa 7,203 8,180 977 | — 

Cheese... - - 8,597 5,181 — 3,416 
Coals and culm .. és 69,002 107,714 38,712 — 
Cordage and cables - 14,372 18,236 3,864 | _ 
Cotton manufactures  .. | 2,192,869 | 1,961,507 — | 231,362 
Cotton yarn > ee 468,565 552,038 83,473 
Earthenware ia we 91,758 107,161 15,403 
Fish wis - ee 8,995 10,875 1,880 
Glass manufactures ae 33,170 39,105 5,935 
Haberdashery and millinery} 290,475 | 337,143 46,668 
Hardwares and cutlery ..| 232,446 276,035 43,589 
Leather .. = _ 130,947 130,271 —_— 

Linen manufactures oe 359,630 356,999 _ 
Linen yarn sa ‘ 83,746 97,108 13,362 
Machinery .. ee ne 99,932 143,064 43,132 
Metals ‘i ee a 905,247 | 1,106,331 201,084 
Oil and seeds — ma 27,257 27,275 18 
Painters’ colours, &e. .. 19,466 19,601 135 
Salt ne “és en 8,038 25,765 17,727 
Silk manufactures. . Py 145,173 89,903 
Silk, thrown ee am 19,971 17,930 
Silk, twist and yarn 12,979 12,163 
Soap = 7 19,515 18,052 
Stationery .. sits ie 38,003 41,555 
Sugar, refined .. ae 18,222 23,036 
Wool, sheep or lambs’ .. 21,965 30,456 
Woollen manufactures 739,383 803,938 
Woollen yarn ee 49,938 103,277 


Total .. ve . | 6,272,649 | 6,617,433 


to 
. 
> 
Cs 
— 


Ltrttl 




















The exportations for the first two months of the present year amount 
to £12,480,526, against £12,504,490 in the corresponding period of 
1853, showing a diminution of £23,964, which has occurred as 
follows :— 

Month ending, Increase. Decrease. 
February 5. oa wa £368,748. 
March 5. ee £344,784 .. 


As compared with the same months of 1852, there is an increase of 
£2,305,193. 

With regard to imported commodities, the amount of grain and flour 
continues to present a striking increase. In other articles of food and 








diminution. 

















been unusually great. 
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luxury some of the totals are large, and some show a considerable 


Butter and cheese, eggs, cocoa, wines and tobacco, have 
all been extensively taken, while tea, coffee, sugar, spirits, fruits and 
spices exhibit a reduction. 


In the consumption of tea, especially, the 


falling off has been heavy, the importation, at the same time, having 


Subjoined are the quantities of provisions, &c. imported and taken 
for home consumption :— 















Month ending March 5. 


Tmported. 








1853. 


1854. 


Home Consumption. 








1853. 









1854. 








Grain, wheat, quarters 





quarters... 
Indian corn, quarters 
Flour and meal, ewt. 







lard, &c., cwt. .. 
Butter and cheese, ewt. 
Animals, No. ws 
Eggs, No... oe 
Cocoa, lb. .. “a 

































































































Grain of other descriptions, 


ee 


Provisions.—Bacon, pork, 








136,704 | 233,362 
81,158 | 88,346 
54,532 | 116,455 

261,034 | 400,589 
33,799 | 31,277 
21,746 | 62,198 
18,687 11,375 

6,090,725 | 8,276,285 

366,717 | 155,022 





136,704 


81,158 
54,532 
261,034 


Free. 
29,374 

Free. 
6,092,885 
371,949 























283,362 


88,346 
116,455 
400,589 


Free. 
63,833 

Free. 
8,865,749 
439,558 
































Coffee, British, lb. ae 389,014 421,644 | 2,354,320 | 2,307,270 
Ditto, foreign, lb... ..| 686,996 669,123 963,628 24,741 
Total coffee ..| 1,076,010 | 1,090,767 | 3,317,948 | 2,932,011 
Sugar— 
West India, ewt. re 56,327 111,016 218,424 192,231 
Mauritius, ewt... ag 103,226 125,110 116,175 134,584 
East India, ewt. ea 100,081 96,439 120,855 124,237 
Foreign, cwt. .. = 98,478 124,619 93,690 78,237 
Total sugar... 344,112 457,244 549,144 529,289 
Tea, lb. .. = .. | 9,422,137 | 9,872,326 | 3,951,997 | 2,728,460 
Rice, ewt. ee ee 158,165 57,931 67,624 70,069 
Spirits, gallons a ..| 583,820] 790,386 | 419,723 | 387,757 
Wines, i? ee os 491,953 946,471 483,287 577,490 
Opium, |b.. ‘ee ws 617 14,663 5,422 5,114 
Tobacco, Ib. 2,293,672 | 1,178,658 | 2,321,860 | 2,407,752 
Fruits. —Currants, figs, and s 
raisins, cwt. .. ‘ 19,376 31,108 37,448 17,591 
Spices, Ib. a inl 320,458 239,956 353,273 336,903 
Ditto, ewt... = oa 32 7 298 289 
f 
r —o 
d The following are the comparative imports and exports of raw ma- 





terial :— 
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Month ending March 5. 


Imported. 


Home Consumption. 





1853. 


1854. 


1853. 


1854. 





Flax, cwt... 
Hemp, ewt. 

Raw silk, Ib. 
Cotton, ewt. 
Wool, lb. .. 
Tallow, ewt. 





72,244 
41,281 
485,613 
804,575 
3,125,450 
21,010 





39,702 
35,242 
989,086 
602,203 
5,830,325 
26,822 





22,465 
55,410 
480,778 





29,667 
65,417 
2,220,426 





Of silk manufactures the totals stand thus :— 





Imported. Iiome Consumption. 





1852. 1853. 


1852. | 1853. 
| 





Silk, manufactures of Eu- | 
rope, lb... ie oo | 


Ditto, of India, pieces .. | 


87,687 
17,774 


82,562 
36,220 


90,570 
81,072 


80,041 
17,527 








The importations of other articles have for the most part been very 
large, and must have tended to keep us well in stock. This has been 
particularly the case in all kinds of dye and dyeing stuff, except 
cochineal, as well as in hides, leather manufactures, guano, tar, salt- 
petre, British timber, glass manufactures, and the various descriptions 
of oil, exclusive of olive and rapeseed. As regards metals, there has 
been an increase in tin and copper, and a diminution in iron, lead, and 
spelter. 








THE TIMES ON PANIC PRICES, 


Tue late excitement at the Stock Exchange having caused a panic, and 
the public evincing great trepidation, owing to the rapid fall in Consols 
and other securities, the appearance of the annexed article in The Times, 
of the 31st of March, has tended to restore temporary confidence, 
notwithstanding the continuance of large unfavourable speculative 
operations. 

“The first excitement of a declaration of war having passed, the 
money market may be expected, in the absence of any sudden intel- 
ligence, to subside gradually from the agitation of the last ten days. 
The capriciousness of its movements has rarely been more exemplified, 
since three weeks ago a rapid rise was reported, while the British 
fleet was sailing from Spithead, and the mere formal notification of the 
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event of which that armament was the precursor, and which had been 
regarded as inevitable for the past three months, has been followed by 
a fall such as is rarely exceeded at the most critical periods. Either 
the confidence recently entertained, or the panic to which it has given 
place, must consequently appear absurd. Such circumstances are 
discreditable to a commercial community, and it will be well for the 
public to consider whether they are to be repeated. The general causes 
that must operate on the money market can always be foreseen with 
sufficient accuracy to prevent disturbances of this kind, if people will 
pause to recognise them. Of course, on the receipt of extraordinary 
news, violent fluctuations must be looked for; but, during the heaviest 
period of the fall just witnessed, there was a remarkable dearth of 
intelligence, and the daily decline of one or two per cent. went on 
without any one having pretended to attribute it to any new revelation. 
A contagious impression that the existing rates seemed considerably 
above the usual fancies entertained of ‘ war prices’ was all that could 
be detected; and among those that have been rushing to sell, probably 
not one has asked himself how it is that this discovery has only just 
been made, or what are the precise effects that a certain annual expen- 
diture for hostilities must be expected to have, either on the general 
state of the discount market or the current value of the funds. 

“The sooner these points are mastered the better. The primary ques- 
tion is, whether the annual expenses of the war are likely to exceed the 
annual gains of tie country from the course of trade, and thus to 
necessitate shipments of bullion to the amount of the deficiency, and a 
consequent contraction of the circulation. If this result is experienced, 
the funds must necessarily fall; but in the opposite case, no matter 
what may be the temporary disasters sustained, nothing can prevent a 
rise; and the idea that 80, 90, or even 100 is not the price which 
individuals had previously conjectured as that which would prevail 
during an European contest, will have no influence in preventing it from 
being maintained. Hitherto the principal, if not the only explanation 
offered for the existing depression, has been that the public have begun 
selling, and consequently that it will be severe and permanent; those 
who give this reason having entirely omitted to show what the public 
are subsequently to do with their money. If it had been remembered 
that this money must find its way back to the market, either in the 
shape of banking deposits or some other form, and thus produce a 
feeling of great ease, which would soon manifest its effect on the Stock 
Exchange, they would at once have seen the groundlessness of the 
attempt to raise alarm on that score, and would have been brought 
back to the one predominant consideration, namely, whether there is 
any cause to anticipate a steady diminution of our stock of gold. 

“‘ Whatever may be the opinion warranted on that point, it is by keep- 
ing it always in view that the instances of vague fear exhibited in 
October last, and repeated in the present month, can alone be averted ; 
and, although the materials for arriving at a conclusion respecting it 
are not positive, they are enough to lead to a considerable degree of 
certainty. Supposing, for instance, the war to become not only serious, 
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but chronic, and to involve an additional cost even of £10,000,000 per 
annum, the problem to be determined is, how far the drain for that 
expenditure will be mitigated, and whether, after allowing for every- 
thing, the balance will be beyond the surplus usually at our disposal 
for foreign outlay? The only way to ascertain this probable surplus, 
is to estimate the yearly investments we have been accustomed to 
make, not merely in foreign loans and public undertakings, but also in 
great works at home not immediately of a remunerative character. 
Advances for foreign purposes of course take so much capital direct 
from the country, and extensive home undertakings operate in a 
similar manner, by causing the population to be employed in the manu- 
facture of other than exportable articles, while they are consuming 
imported food and raw material for clothing. Now, there is reason to 
believe that on an average of several vears, the annual totals sent 
direct to foreign countries in the shape of loans, &c., cannot have been 
less than 15 or 20 millions, to say nothing of the series of quiet invest- 
ments in American securities, which, in a very short space, have 
reached an aggregate of probably £40,000,000 on European account, 
England doubtless being by far the greatest holder. At the same time, 
our own public works have been extended on a scale never before 
known, and the increase of our shipping, even during the last year, 
has been nearly 400,000 tons. Under these circumstances, the ques- 
tion whether 10, 20 or 30 millions can be spared for a war, loses much 
of its terror. During the struggle no foreign loans of any magnitude 
are likely to be taken, and even such small ones as may be introduced 
can only originate in the fact of our money market being the easiest 
that can be found. All outlays for industrial works in foreign coun- 
tries will be suspended, and at home only schemes of immediate 
necessity will be undertaken. Meanwhile, our trade will go on, and 
Australia and California will still pour forth their supplies. Hence 
our yearly surplus of profit must still accrue to us, especially under 
the prevailing economy always induced by troublous times, and, 
with every extraneous channel of investment cut off, a periodical 
creation of £10,000,000 Consols, if it should be found desirable, 
in place of increased taxation, would not only be absorbed without 
difficulty, but would actually be welcomed. Even the money thus 
raised, moreover, would not be immediately felt as a dead loss to 
the country, since it would be partly laid out on home labour for 
military stores, although, of course, this labour might be more pro- 
fitably expended in the creation of articles for commercial inter- 
change. It must also be borne in mind, that when we speak of 
£10,000,000 per annum it is a very large amount even for a severe 
war. The public never think of an European conflict without taking their 
data from the period when the national debt was increased nearly 
£400,000,000 in fifteen years, and when, owing to the reckless sus- 
pension of specie payments, the Minister found himself able to squander 
the strength of the nation in unlimited subsidies, in creating stock 
upon ruinous terms, and in conducting every public establishment on a 
system of prodigality such as the world had never seen. Because 
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England, under these circumstances, with one-half her present trade 
and capital, and with a combination against her that threatened a 
death struggle, saw her 3 per cent. securities ranging commonly 
between 55 and 70, it seems now to be assumed that an “approach to 
these prices may once again be within the limits of probability. The 
economy and effectiveness of the expeditions already sent forth, how- 
ever, should inspire better hopes. Thus far all that has been done has 
not put us to an additional cost equal to one-third of the amount lost 
by the failure of the last harvest. It should also be borne in mind 
that the idea of an European war, involving, under proper manage- 
ment, an expenditure ruinous to this country, presupposes, at all 
events, some proportionate outlay on the part of our enemies. Assum- 
ing that outlay to be practicable, a large portion of it would come, in 
the course of trade, into our own pockets; but the belief that the 
Emperor of Russia or any of the German Powers could, either by force 
or credit, raise any permanent supplies of great magnitude, is inherently 
preposterous. Taking therefore a review of our entire position, there 
is apparently nothing to excite financial panic. That it is proper at 
the commencement of war to abstain from any estimate of the dimen- 
sions it may ultimately reach, will be admitted by every one; but, 
assuming that it may be protracted for years, and that it may spread, 
through accident or treachery, in all directions, and involve many 
bitter and unlooked for disasters, there is still no ground to suppose 
that, with common prudence on the part of our merchants, and an en- 
lightened determination of the Government to denounce all tampering 
with the currency, any periods of convulsion or discredit are to be 
apprehended. Perhaps, indeed, it is far from impossible that the 
range of Consols, through some of the most arduous of our trials, will 
be such as to excite congratulation and surprise.” 








ISSUE OF £6,000,000 EXCHEQUER-BONDS. 


A NOTIFICATION from the Treasury was made public on the 21st 
of April, respecting an issue of £6,000,000 Exchequer-bonds. 
The terms on which the operation is to be carried out will 
be easily gathered from the contents of this document, a copy of 
which we subjoin. 


“ Treasury Chambers, April 21, 1854. 

“The First Lord of the Treasury and the Chancellor of the 
Exchequer hereby give notice that tenders will be received at the Bank 
of England daily, between the hours of 10 o’clock a.m. and 2 o'clock 
p.m., from the date hereof until Tuesday, the 2nd of May next 
inclusive, for the whole or part or parts of the following securities, 
viz. :— 

“Two millions of Exchequer-bonds, bearing interest at the rate of 
£3 10s. per cent. per annum, payable half-vearly ; and the bonds to 
be liquidated and paid off at par on the 8th of May, 1858. 
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“Two millions of Exchequer-bonds, bearing interest at the rate of 
£3 10s. per cent. per annum, payable half-y early ; and the bonds to be 
liquidated and paid off at par on the 8th of May, i859. 

“Two millions of Exchequer-bonds, bearing interest at the rate of 
£3 10s. per cent. per annum, payable half-yearly ; and the bonds to be 
liquidated and paid off at par on the 8th of May, 1860. 

“The bonds will bear date on the 8th of May, 1854, on which dav 
the interest will commence, such interest to be paid half-yearly on the 
8th of November and 8th of May, up to the days on which they will 
be paid off at par. 

“The tenders must be made in separate sealed letters for each set of 
bonds, and be marked on the outside as follows :— 

** A, for the bonds ending on the 8th of May, 1858 ; 

“ B, for the bonds ending on the 8th of May, 1859; and 

** C, for the bonds ending on the 8th of May, 1860. 

‘* No tender will be received for a less sum than £1,000. 

“‘ The tenders will be understood to be made in Exchequer-bills at 
par, but subscribers will be allowed the option of paying money in 
lieu of Exchequer-bills, upon paying Is. for every £100 so paid 
in money. 

“‘ The proportions of the subscriptions to be discharged in Exchequer- 
bills, and in money, must be separately stated in the tenders. 

“The instalments must be paid in the following proportions and at 
the following periods, viz. :— 

“10 per cent. on Monday, the 8th of May. 

“30 per cent. on Friday, the 9th of June. 

20 per cent. on Tuesday, the 11th of July. 

“20 per cent. on Friday, the 8th of September. 

“ And the remaining payment to complete the contracts, on Tuesday, 
the 17th of October. 

“ Parties desirous of paying the instalments at an earlier period, will 
be at liberty to do so, and they will receive interest at the rate of 
£3 10s. per cent. per annum, from the day of payment up to the res- 

ctive days on which the instalments fall due. 

“ When the instalments shall be paid in Exchequer-bills, the interest 
which shall have accrued on the bills at the time of such payment, 
will be paid to the subscriber by the Paymaster-General, at the Pay- 
office, Whitehall. 

‘‘ Before the hour appointed for the last receipt of tenders, on the 
2nd of May, the First Lord of the Treasury and the Chancellor of the 
Exchequer will deposit with the Governor and Deputy-Governor of 
the Bank of England, sealed papers, in which will be stated the 
reserved prices at or above which they bind themselves to accept 
tenders. 

‘* All tenders at or above those rates will be accepted to the extent 
of £2,000,000 for each of the three series of bonds; but a right of 
preference ‘will be given to the highest tenders in price. If two or 
more tenders shall be at the same ‘rates, they will be subject to a pro 
raté diminution in amount, if the acceptance of such tenders in full 
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would occasion an excess beyond the sum of two millions, to which 
each of the series of bonds is to be limited. 

“The tenders will be opened by the Lords Commissioners of the 
Treasury, in the presence of the Governor and Deputy-Governor of 
the Bank of England, after two o’clock p.m., on the 2nd of May; and 
notice will be given by the Governor and Deputy-Governor of the 
Bank of England, at and after ten o’clock, on the morning of the 3rd 
of May, to all parties whose tenders have been accepted, on their 
application at the bank for that purpose. 

“Scrip receipts will be issued by the bank in the usual manner, 
which will be exchanged at the Bank of England for Exchequer-bonds, 
as soon as possible after the payments are completed. 
~. “The bonds will be issued in sums of £100, £200, £500, and 

1,000. 

“It is not intended to apply to Parliament during the present 
session for any further issue of Exchequer-bonds beyond the said sum 
of £6,000,000.” 


The City Editor of The Times thus comments upon the 
announcement :— 


A notification from the Chancellor of the Exchequer, inviting ten- 
ders for £6,000,000 of Exchequer-bonds, in three series of £2,000,000 
each, bearing 34 per cent. interest, and redeemable respectively in 
four, five, and six years, was received this afternoon at the Stock 
Exchange. In The Times of the 13th April, it was mentioned that 
a loan of some kind was obviously contemplated by the Government, 
and the suspense of the public on this subject is now ended. Sub- 
joined are the full conditions upon which the transaction is to be car- 
ried out. Subscriptions for the bonds may be made in Exchequer-bills 
or cash, to be completed at once, or in five instalments, extending to 
the 17th of October next, and proposals will be received from the pre- 
sent time until Tuesday week, the 2nd of May. 

The aim of the above loan is evidently that which was indicated by 
Mr. Gladstone, at the close of his last financial explanation to the 
House of Commons—namely, to provide the means of keeping up an 
ample Government balance at the bank, so as to be prepared for all 
contingencies during the war. It will, therefore, as has been already 
remarked, not produce any disturbance in the money market, such as 
would be caused by the raising of funds to meet an immediate outlay 
not previously foreseen. In proportion as the public withdraw their 
deposits from the discount market to pay their subscriptions for tlese 
bonds, the Government balance at the bank will be augmented, and 
with it the ability of that institution to grant accommodation. 

With regard to the probable success of the experiment, many dif- 
ferent opinions will be entertained. Under present circumstances, few 
Exchequer-bills are likely to be offered in exchange for the new bonds, 
since the advantage of tendering them instead of cash is only 1s. per 
cent., and their price is now between par and 3s. premium, while the 
withdrawal of any considerable quantity would at once cause them to 
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be much higher. The introduction of the paltry difference in the op- 
tion between bills and cash seems, therefore, a needless complication. 
Dismissing that point, the question is simply whether the public will take 
these bonds at a price of about 100, since it may be assumed that the 
reserved terms fixed by the Government will not be very far below 
that rate. The fact that debentures of the London and North Western 
Railway at 44 per cent. interest can be obtained for three, five, or 
seven years, and that those of the Great Western are also to be had to 
pay 4% per cent., will, perhaps, at first sight, induce a doubt upon the 
point. It must be remembered, however, that the same argument would 
apply to Consols, vet that these are still bought in preference, notwith- 
standing the fact that, even at their present quotation, they pay less than 
34 percent. Although there might be as much confidence in the due re- 
demption of the debentures of the London and North Western Company 
as could be entertained with regard to any securities in existence, they 
could still bear no comparison with a Government investment, inasmuch 
as they are not sanctioned to the same extent for the employment of 
trust moneys, or equally available in times of pressure. The quarterly 
and other advances of the Bank of England to the public are made on 
all classes of Government securities, but have never been extended to 
those of railway companies. Hence, as the bonds at par would pay a 
higher rate of interest than could be obtained by employing the same 
amount in the funds, while the certainty of their being paid off in a few 
years must guarantee them against all possibility of a heavy deprecia- 
tion, there is reason to conclude that they will be sought for to the 
required extent. In case of any adverse move of the money market 
before the 2nd of May, the Government will, of course, have to lower 
the terms on which they have based their calculations. As regards the 
method employed on the present occasion—namely, the creation of a 
new security, instead of stock or Exchequer-bills—no objection can 
be raised. The enormous experience of the railway companies has 
demonstrated that debentures or bonds for a fixed term constitute the 
most popular and convenient plan of obtaining advances, and there is 
no reason why the Government by an adherence to routine should 
-deprive the public of its advantages. It may be said that the prospects 
of the war are not such as to warrant an expectation that the sums can 
be conveniently paid off at the dates named, but in that case there is 
at all events the power of renewal upon equitable conditions. The 
circumstance that at the period when the last series will become re- 
deemable the annual burthen of the national debt will experience a 
dewrease of £3,207,500, from the expiry of annuities, &c., may also 
afford some encouragement that the matter will not then be a difficult 
one to deal with. 


In reference to the general prospects of the operation, the 
City writer in the Morning Post remarks— 


The notification of the Chancellor of the Exchequer, late as it made 
its appearance in the City, became a subject of general conversation and 
comment. Assuming that the six millions of Exchequer-bonds be taken 
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up by the public, considerable relief will necessarily be afforded by the 
measure to the Exchequer-bill market; and in this a point will be 
gained by the right honourable gentlemen. In the concluding paragraph 
it is stated that it is not intended to apply to Parliament, during the 
present session, for any further issue of Exchequer-bonds beyond the 
said sum of six millions ; but the public have no assurance that money 
will not be raised in some other form. The war will inevitably entail 
upon the country a very large expenditure. Expense may accumulate 
with a rapidity, and to an extent, not at present to be estimated. The 
scheme will, no doubt, prove an attraction to depositors in savings 
banks, by reason of the somewhat superior rate of interest which it 
confers ; and we should think that it would by many be regarded as a 
convenience, through the medium of which the payment of the more 
extreme rates of legacy duty may be avoided. The operation may 
appear to indicate a desire, on the part of Government, not to incur any 
fresh obligation with the Bank of England. Mr. Gladstone is perhaps 
unwilling, after what has been said, to borrow of the national institu- 
tion, and it is possible his project may in a certain way succeed ; but 
the fate of it, like some other of the right honourable gentleman’s 
financial experiments, has yet to be submitted to the same ordeal—the 
test of actual experience. It is to be observed that Consols, at the 
present price of about 87, yield an interest of £3 9s. per cent. per 
annum, or, with the accruing dividend, about £3 10s. per cent., so 
that, so far as the exchange of one security for the other is concerned, 
there would seem to be no immediate pecuniary advantage to realise. 
Should the operation prove fully successful, the effect must be injuriously 
felt, to a greater or less extent, in the money market. 


The Daily News alluded to the topic in the following terms— 


Although this announcement may be said to have been wholly un- 
expected, Mr. Gladstone’s recent speeches in Parliament, referring in 
terms of considerable confidence to the state of the public balances, yet 
an explanation is readily to be found for it in the present exigencies of 
the Government. A large war expenditure is going on; the late sur- 
plus has been dissipated by the necessity of paying off the South Sea 
dissentients ; the Bank of England, in fac of the drain of bullion, is 
unable to supply the temporary requirements of Government with a 
liberal hand; and the Chancellor of the Exchequer sees the month of 
June approaching with the prospect of a considerable proportion of the 
Exchequer-bills falling due in that month being sent in for payment, 
unless, indeed, he should submit to the alternative of again raising the 
rate of interest on the floating debt. Influenced by these considera- 
tions, the Chancellor is apparently attempting, instead of funding Ex- 
chequer-bills, to transmute a portion of this floating debt into his new 
security of Exchequer “ bonds,” the first series of which will fall re- 
deemable four years hence, when, it is presumed, the reign of peace 
will have returned, with its accompanying advantages. In other 
words, by converting Exchequer-bills into Exchequer-bonds, Mr. Glad- 
stone hopes to relieve the Exchequer-bill market, and to render this im- 
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portant financial arm better able to meet the fluctuating exigencies of 
the national service. The provision by which Exchequer-bills will 
have an advantage of one shilling per cent., as compared with money, 
in applying for these Treasury-bonds, is prompted by the desire to main- 
tain the price of Exchequer-bills at par. At the same time, of course, 
Government are not averse to receiving money for these bonds, an 
operation which, so far as it goes, will be tantamount in its action on the 
money market to a Government loan. It remains to be seen if Govern- 
ment, in asking the sanction of Parliament to this plan, will reserve 
power to re-issue, on such terms as may be considered advisable, Ex- 
chequer-bills sent in for exchange, into Exchequer-bonds. The intima- 
tion that ‘it is not intended to apply to Parliament during the present 
session for any further issue of Exchequer-bonds beyond the said sum 
of six millions,” it may be observed, will not exclude the Treasury 
from making either a fresh issue of Exchequer-bills or an addition to 
the funded debt, should the national service require. The price at 
which the new Exchequer-bonds are to be issued is to be regulated by 
the tenders to be sent in, but a remarkable illustration of the change 
that has taken place in the money market is to be found in the fact that 
one of the “ options’’ presented in Mr. Gladstone’s conversion scheme 
consisted of Exchequer-bonds to be issued at par, and bearing only 23, 
and subsequently 24 per cent. per annum interest. It will not be over- 
looked that the Chancellor proposes to pay off these Treasury-bonds in 
two modes, as the tenders may specify, viz., in Exchequer-bills or 
money. 


The* Morning Herald, alluding to the effect of the proposed 
issue upon the stock market, says :— 


“The market for public securities opened with a firm appearance, at 
an advance on the closing quotation of last evening ; but in consequence 
of sales, said to be on behalf of the Bank of England, the prices of the 
funds gradually declined until the close of business, when they left off 
with much more heaviness. The rumours in circulation yesterday, 
relative to the probability of a new loan being brought out immediately, 
were not altogether unfounded, as will be seen from the annexed docu- 
ment, which was issued at a late hour this afternoon. It will be seen 
that the Chancellor of the Exchequer proposes to issue six millions of 
Exchequer-bonds, bearing 34 per cent. interest, and redeemable in four, 
five, and six years from the 8th of May, 1854. It is optional for 
parties to tender, either in Exchequer-bills at par, or in money ; in the 
latter case, however, paying £100 1s., or 1s. premium for the (assumed) 
privilege. ‘It is evident from the latter provision that the Chancellor 
of the Exchequer expects his bonds to be taken at a premium ; but it 
is very questionable whether the present attempt to issue Exchequer- 
bonds will be more successful than the essay last year. The effect of 
the announcement of the intended issue of Exchequer-bonds has been to 
reduce the price of Consols nearly 1 per cent., the closing quotations 
being 874 for the account. 
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THE FRENCH LOAN OF £10,000,000. 


Tue success of the subscription to the French loan has been made the 
subject of a special report to the Emperor by the Finance Minister, 
M. Bineau. In this document, which we append, he describes the 
progress of the operation, and congratulates the Government on the 
satisfactory result attained. The temporary depression in the value of 
the scrip will not interfere with the general popularity of the loan, 
especially among small investers; but there is little doubt if hostilities 
in the East shall be prolonged, that the capitalists who have subscribed 
largely will suffer considerable pecuniary loss. 


% Paris, March 28. 

“‘ Sire,—Your Majesty authorised me to open a public subscription 
to the loan of 250,000,000f., and, from the 14th to the 20th of March 
the registers were opened in the chief towns of the departments and 
the arrondissements of the empire. 

“ T now give an account to your Majesty of the results of the sub- 
scription. France has nobly responded to the confidence of the Em- 
peror; and, from the first day, the number, the eagerness, and the 
enthusiasm of the subscribers proved that they were not only actuated 
by the desire to invest their capital or their savings, but that in the 
general movement which embraced the whole territory of the empire a 
seutiment of patriotism had a large share. From the very first day 
the public subscription became a national one. 

** 98,000 subscribers have inscribed their names, and the subscrip- 
tion amounts to 467,000,000f. 

“In this amount neither Algeria nor the subscriptions of the last 
few days in distant arrondissements, are included. The amount from 
these sources, with the exact total of the subscription, will appear in a 
subsequent and more detailed report, but they will very slightly modify 
the totals, and still less the proportions, which I am about to submit 
to your Majesty. 

“The sum of 467,000,000f. is shared as follows between Paris and 
the departments, between the Four-and-a-Half per Cent. Rente and the 
Three per Cent. Rente :— 


“ Departments .. ee ° -- 253,000,000f. 
Re se has a eis 214,000,000f. 
—————._ 467,000,000f. 
“ Three per Cent. Rente . -- 308,000,000F. 
* Four-and-a-Half per Cent. Rente .. 159,000,000f. 
——_——_ 467,000, 000F. 


“ The 98,000 subscribers are divided in the following manner between 
the departments and Paris :— 


Subscribers. 
* Departments .. ae ar ‘ ee 72,000 
“Paris .. 5 ‘i oe . ne 26,000 


98,000 
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“The number of subscriptions which do not exceed 50f. of Rente, is 
60,000, and the amount 49,000,000f. 

‘“‘ These figures do not require comment; they speak for themselves. 

“The subscriptions having exceeded the sum of 250,000,000f., 
there must be a reduction in the amounts requested. 

“ At first sight this reduction would appear to be a subject of regret, 
and it might be feared that it would be a disappointment and inconve- 
nience to a portion of the subscribers; but it is easy to acknowledge 
that this inconvenience is only apparent, and that it will not be sensibly 
felt by the greater portion of them. 

“In the first place, all those whose demand did not exceed 50f. of 
Rente will not have to submit to any reduction, in conformity with 
article 6 of the law for carrying the loan into execution. These 
amount to 60,000; that is to say, they form more than half of the 
total number. 

“ Besides this, of those who will be reduced, and to whom the portion 
of their payment corresponding with the reduction should be returned, 
all those whose contingent does not exceed 1,000f. of Rente may, 
according to the 4th and 6th articles, avoid all return, by anticipatory 
payment with discount, in pursuance of ulterior arrangements. 

“The reduction effected in subscriptions of a higher amount need 
neither excite anxiety nor regret, for it will be applied to subscribers 
whose capital is moveable and who can easily find employment for it. 
The sums left to be used will besides contribute, by their subsequent 
employment, to strengthen and raise the value of the public securities. 
As the subscriptions which do not exceed 50f. of Rente amount 
to 49,000,000, there will remain 201,000,000 to share between the 
others. 

“‘ Among the latter it is requisite to distinguish those which, varying 
little above 50f., would go below that sum if they were reduced in the 
same proportion as the others. To these it is right, and in conformity 
with the spirit of the subscription, to accord the minimum of 50f. of 
Rente. They will thus take a capital of 15,000,000f. 

“‘ According to this, there will remain 186,000,000f. to share among 
the other subscriptions ; and, as they amount to 392,000,000f., the re- 
duction to effect will be to the extent of about 52 per cent.—that is to 
say, each of them will be reduced to rather less than half. The latest 
lists, which have not yet been received at the Ministry of Finance, will 
not occasion any sensible modification on this proportion. 

“The reductions to be made will be effected by round numbers of 
10f. up to 1,000f. of Rente. Beyond that amount they will be made 
by round numbers of 50f. ; 

“The labour necessary to carry into effect this reduction and the 
preparation of the personal certificates proceeds with the greatest acti- 
vity and without the loss of an instant; so that, in a very few days, 
each subscriber may, at the counting-house where he has paid, exchange 
his provisional receipt for a loan certificate, and receive the partial re- 
i mbursement which is due to him. 

“Thus composed of Three per Cent. and Four-and-a-Half per Cent. 
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Rente, thus shared between the departments and Paris, the depart- 
ments having the greater portion, thus divided between 100,000 share- 
holders, the loan will from the first day be classified to a great extent. 
It will, with a few exceptions, be in hands where it will remain as a 
solid and permanent investment, and eventually it will be placed under 
conditions alike favourable to the subscribers themselves and to the 
public credit. 

“Your Majesty may congratulate yourself, I hope, for having given 
your consent to the propositions which I had the honour to submit to 
you for the adoption and execution of this important measure. This 
happy innovation has already produced two great results. By a direct 
appeal to small capitalists, it has enlarged and consolidated the basis of 
our public credit; and, what is still more valuable, it has given to 
France the opportunity and the means of manifesting, in the most 
striking and unanswerable manner, her will, her strength, her confidence 
in the Sovereign whom she has chosen, and her energetic adhesion to 
the policy which he adopts under the important position which Europe 
has assumed. 

“T am, with the deepest respect, Sire, your Majesty’s very humble 
and very obedient servant, the Minister of Finance, 


““ Bineav.” 








FAILURE OF THE TURKISH LOAN. 


Ir has been officially announced, that the Tvrkish loan, for which 
subscriptions were cpened at the close of March by Messrs. 
‘Rothschild Brothers, has been withdrawn, the applications having 
been extremely limited in amount. From its early introduction 
it was predicted on the Stock Exchange that it would be a 
failure, the proposals offered to the public not being considered 
encouraging. ‘The negociation of the previous contract, and the 
unsatisfactory results which attended its repudiation, have not 
been obliterated from the mind of the public, and it may now be 
safely affirmed that Turkish credit has sustained a heavy blow 
in this country. Namik Pasha, the minister employed to carry 
out the arrangement, has left London, to return, it is presumed, 
to Constantinople ; but it has been alleged that he has obtained 
£400,000 from the French Government temporarily to supply 
the exigencies of the Ottoman treasury. The state of the 
money market has no doubt interfered, in a measure, with the 
successful completion of the negociation, but the lesson will be 
a useful one to other powers besides Turkey, as teaching them 
that similar contracts, when concluded, cannot be openly violated 
without producing serious and lasting effects. 
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CHARTERED BANK OF INDIA, AUSTRALIA, AND CHINA. 


Tue dissentient scripholders of the Chartered Bank of India, Australia, 
and China have at length applied for an injunction against the directors 
to restrain them from enforcing the call of £2 per share due the 20th 
of April, and from forfeiting the shares upon which the amount may 
not be paid. The contest between the litigant parties will now come 
fully before the public, who will be enabled to judge the real merits of 
the question at issue. It is alleged that the dissentients number 19,000 
of the 32,000 shares appropriated ; and, being a strong majority, they 
contend that the board should listen to their representations. The direc- 
tors, on the contrary, appear to view them as a band of speculators; 
many of whom, having obtained shares at low prices, are anxious to 
dissolve the establishment and divide the remaining deposits. Upon 
this, the former have determined to bring the point to a conclusion, and, 
to test the power of the board, have entered into a subscription not ex- 
ceeding 2s. per share. With the funds so raised have been commenced 
these proceedings, the result of which will be awaited with anxiety by 
all interested. It is to be regretted that some mutual understanding 
could not have been come to before an appeal to Chancery for arranging 
this dispute, the position of the principal directors and that of a great 
number of the dissentients not permitting it to be supposed that other 
causes than a difference of opinion have influenced them in adopting so 
unpleasant an alternative. 








THE CLEARING-HOUSE. 
Tue committee of private bankers have adopted a resolution to consider 
the question of admitting joint-stock banks to the privileges of the 
Clearing-house, and it is now believed the matter will be brought to a 
satisfactory conclusion. 








THE AUSTRALIAN BANKS. 


Tue latest accounts from Sydney state that on the 9th of November 
the Colonial Secretary published a general abstract of the sworn returns 
rendered pursuant to the Act of Council, 4 Vict., No. 13, of the average 
assets and liabilities, and of the capital and profits of the several banks 
of this colony for the quarter ended the 30th of September ultimo. 

The accounts thus afforded include the whole of the banks of New 
South Wales, many of whose proprietors are resident in England, as 
well as those of the Bank of Australasia, the Union Bank of Australia, 
and the recently organised London Chartered Bank of Australia. A 
careful survey of the figures furnished will at once lead to the conclu- 
sion that they enjoy a sound and prosperous position. The high divi- 
dends lately declared in London, however, make, in some special in- 
stances, the present statement appear incorrect. 
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Bank of New South Wales.—Total liabilities, £2,513,104 3s. $ notes 
in circulation, £412,847; bills in circulation, £3,005 12s. 9d.; balance 
due to other banks, £228,791 19s.; deposits, £1,868,459 11s. 3d.: 
assets, £2,989,773 10s. 2d.; coin and bullion, £1,435,032 17s. 2d.; 
landed property, £19,950 7s. 9d.; notes and bills of other banks, 
£13,982 13s. 3d.; balances due from other banks, £42,646 3s. 3d.; 
notes and bills discounted, and all other debts due to the bank, 
£1,478,161 8s. 9d.; capital and profits—capital paid up, £400,000; 
rate per annum of last dividend, 10 per cent.; amount of dividend, 
£20,000; amount of reserved profits, after paying dividend, £44,960 
lls. 3d. 

The Commercial Banking Company.—Total liabilities, £1,101,027 
18s. 3d.; notes in circulation, £202,428 13s. 1d.; balance due to 
other banks, £32 2s. 3d.; deposits, £898,567 2s. 1ld.; assets, 
£1,385,114 5s. 1d. ; coin and bullion, £562,435 0s. 2d.; landed pro- 
perty, £12,830 15s. 3d.; notes and bills of other banks, £5,127 Os. 6d. ; 
balances due from other banks, £33,278 7s. 1d.; notes and bills dis- 
counted and all other debts to the banks, £471,443 2s. 1d.; capital 
and profits—capital paid up, £200,000; rate per annum of last divi- 
dend, £10 per cent.; amount of dividend, £20,000; amount of re- 
served profits after paying dividend, £16,578 13s. 2d. 

Bank of Australasia.—Total liabilities,£1,024,819 13s. 11d.; notes 
in circulation, £191,195 3s. 1d.; bills in circulation, £26,675 11s. 4d. ; 
deposits, £806,948 19s. 6d.; assets, £1,115,554 Os. 10d.; coin and 
bullion, £711,769 1s. 6d.; landed property, £8,750; notes and bills of 
other banks, £1,489; notes and bills discounted, and all other debts 
due to the bank, £393,545 19s. 4d.; capital paid up, £900,000; rate 
per annum of last dividend, £6 per cent. ; amount of dividend, £27,000 ; 
amount of reserved profits after paying dividend, £167,109 15s. 1d. 

The Union Bank of Australia.—Total liabilities, £1,079,456 11s. 3d. ; 
notes in circulation, £209,798 Os. 10d.; bills in circulation, £22,502 
5s. 1ld.; deposits, £847,156 4s. 6d.; assets, £1,098,334 7s. 2d.; coin 
and bullion, £512,583 18s. 8d.; landed property, £14,662 5s.; notes 
and bills of other banks, £7,231 3s. 4d.; notes and bills discounted, 
and all other debts due to the bank, £563,857 Os. 2d.; capital paid up, 
£820,000; rate per annum of last dividend, £6 per cent.; amount of 
dividend, £106,600; amount of reserved profits after paying dividend, 
£213,839 16s. 6d. 

Australian Joint Stock Bank.—Total liabilities £218,149 10s. 6d. ; 
notes in circulation, £53,797 1s. 6d.; bills in circulation, £851 8s, 
5d.; deposits, £163,501 Os. 7d.; assets, £346,823 7s. 1d.; coin and 
bullion, £91,073 5s. 2d.; landed property, £2,281 13s. 4d. ; notes and 
bills of other banks, £431 10s. 9d.; balances due from other banks, 
£74,037 17s. 3d.; notes and bills discounted, and all other debts to 
the bank, £178,999 Os. 7d.—capital and profits—capital paid up, 
£125,000. 

London Chartered Bank.—Total liabilities ; £31,775 19s. 6d.; notes 
in circulation, £3,905 4s. 7d.; bills in circulation, £486 13s. 1d.; 
deposits, £27,294 1s. 10d.; assets, coin and bullion, £82,195 5s. 3d. ; 
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landed property, £13,485 11s. 1d.; notes and bills discounted, and all 
other debts due to the bank, £19,142 16s. 11d.; total assets, £114,823 
13s. 3d.; capital paid up, £375,000. 

The return of the Bank of New South Wales includes the Victoria 
Branch ; and in the amount of balances due to other banks is included 
the sum of £9,677 6s. 2d., being liabilities of the old Bank of New 
South Wales, guaranteed. In the amount of notes and bills dis- 
counted, and all other debts due to the bank of New South Wales, is 
included £548,374 7s. 10d. London remittance account. 

To the Commercial Banking Company’s rate per annum of last 
dividend, namely 10 per cent., is to be added a bonus of £1 5s. per 
share. 

To the Bank of Australasia’s rate of last dividend, viz., 6 per cent. 
is to be added a bonus of £1 16s. per share, which makes the rate 
equal to 15 per cent. 

The Australian Joint Stock Bank was established on the 24th of 
January last, and the London Chartered Bank commenced operations 
on the Ist of July. 

This abstract shows that the total liabilities of these banks amount to 
£3,968,353 16s. ; that their notes in circulation amount to £1,074,061 
3s. 1d.; that their bills in circulation amount to £53,521 11s. 1d. ; 
that their deposits amount to £4,611,927 0s. 7d; their total assets 
amount to £7,050,423 3s. 7d., which is represented by £3,395,089 7s. 
11d. in coin and bullion ; £71,900 12s. 5d., landed property ; £28,261 
7s. 10d. in notes and bills from other banks; £449,962 7s. 7d. in 
balances due from other banks; and £3,105,149 7s. 10d. in notes 
and bills discounted, and all other debts due to the banks. The paid- 
up capital of these banking companies amounts to £2,820,000. 


The position of the banking interest in Australia continues to attract 
the notice of the public press in Sydney; and the following article, ex- 
tracted from the Sydney Morning Herald of the 25th of November, will 
explain the views entertained in some quarters upon the subject. It is 
to be hoped that the warning conveyed will not be neglected, especially 
by those who possess the local administration of the banks, so that any 
excess of speculation may be checked in its earliest stage, and not be 
permitted to expand beyond prudent limits. 

“ BANKING AND SpecuLatTion.—Some months ago we expressed an 
apprehension lest the large influx of British capital then approaching 
our shores, in the shape of new banking establishments, should have the 
effect of stimulating speculation to an unwholesome, if not dangerous, 
extent. This implied a belief that the bank capital already existing in 
the colony was amply sufficient for our reasonable wants. Nor do we 
see how any person acquainted with the state of our money market 
could doubt that such was the case. Capital had so rapidly accumu- 
lated on every hand, and had so far outstripped the means of profitable 
investment, as to have altered the usual relative positions of borrower 
and lender : the latter having to seek after the former, and bespeak his 
custom by offering him money on easy terms. Under these circum- 
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stances, any considerable importation of fresh capital for lending pur- 
poses, must necessarily be followed by one of two results—either a 
more marked stagnation in the money market, or a spirit of bold specu- 
lation. 

“Not only were the capitalists of the mother-country unaware of 
these facts, but were misled by other facts, which placed our banking 
business in a point of view apparently inconsistent with the actual 
state of things. These were the high rates of profits, as indicated by 
the high rates of dividends and bonuses. And had the profits thus 
indicated been the fruits of ordinary banking, our money friends in 
England would have been quite right in inferring that Australia was 
urgently in need of more bank competition, and would well repay 
adventure in that direction. By this time they will have been 
undeceived. They will have learned that the incidents which led to 
those extraordinary dividends and bonuses were altogether exceptional 
and temporary, arising out of the purchase and exportation of gold, 
during the interval between the first discovery of our auriferous wealth 
and the rush of foreign buyers. That interval over, the banks must 
henceforth depend for their profits upon operations common to banks 
all over the world. 

“It was easy to foresee that one of the earliest results of our monetary 
plethora would be a reduction in the rates of interest and of discount. 
The result has happened. Formerly, and for many years, the common 
value of money was 10 per cent. per annum. We have witnessed its 
gradual reduction to 8, to 7, to 6, to 5, to 4, to 3; and now, in an ad- 
vertisement that came out a day or two ago, one of our banking insti- 
tutions announces that ‘ first-class local bills, having less than sixty 
days to run, are discounted at the rate of 24.’ 

“By one of those odd coincidences, which so frequently throw an air 
of ridicule over grave transactions, the very paper in which this adver- 
tisement made its first appearance, contained the news brought out by 
the Chusan; not the least important item of which was, that the direc- 
tors of the Bank of England had raised the minimum rates of discount 
to4 per cent. ‘This time last year,’ says the Times, ‘the rate was 2 
per cent. It was advanced to 24 per cent. on the 6th January, to 3 
per cent. a fortnight afterwards, and to 34 per cent. on the 2nd June 
last.’ Our British speculators in Australian banking thus find them- 
selves in a position exactly the reverse of what they expected. Instead 
of exchanging a falling for a rising market, they have exchanged a 
rising for a falling one. Instead of reaping 10 or 15 per cent. while 
England was reaping 2, they must be content to reap 24, while Eng- 
land is reaping 4. Thus fickle is the blind goddess, at whose shrine 
their capital has been so freely and so hopefully offered ! 

“This bold step on the part of the Bank of England is approved by 
all the leading journals of London—not only approved, but applauded. 
‘It has,’ says the Morning Chronicle, ‘checked, controlled, and 
finally subdued, speculation in channels which have, when permitted 
to exceed prudent bounds, a natural tendency to derange established 
undertakings, and to impair the general prosperity.’ If, under the 
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circumstances in which England was then placed, this measure was 
thought calculated to do good, may we not fear that, under the cireum- 
stances in which this colony is just now placed, the opposite measure 
on the part of our own banks is calculated to do harm? We do not 
refer to the interests of the banks themselves, though it seems quite 
certain that minimum rates of discount and maximum rates of dividend 
cannot long co-exist; but we refer to the parties whom the bank so 
indulgently accommodate, and to the influence which such indulgence 
exerts upon the community at large. Is not the measure we speak of 
likely to apply a stimulus where it would be more rational to apply a 
check? Can it be denied that there exists a rage for purchasing, and 
little or none for producing? Look at our teeming advertisements, 
visit our auction rooms, and then cast an eye over the lengths and 
breadths of the country in quest of new undertakings on any magni- 
tude of scale, and say whether the prevailing mania is not for purchas- 
ing properties already formed, upon which no further outlay is in- 
tended, and of which the assured advantages consist in the prospective 
enhancement, and in the ability to command at any future time higher 
prices than those paid by present purchasers? Hitherto this climbing 
system has succeeded to admiration, having exalted many bold spirits 
to the very pinnacle of material prosperity. But, however lofty the 
ladder may be, its topmost step must be reached at last ; and they who, 
having gained that giddy height, are as unable to maintain as to better 
their position, must be at least in danger of a fearful fall. It cannot 
be denied that this mania for speculation in real estate is to a consider- 
able extent justified by the solid wealth of the colonists. But when we 
look at our bank returns, and see there the startling fact, that in a 
population of two hundred thousand souls, not less than two millions 
sterling are lent in the discounting of bills, averaging two hundred 
pounds for every man, woman, and child in the colony, and that this 
system of accommodation has increased during the last three months 
by more than half a million, and during the last twelve months by 
nearly a round million, we cannot but fear that we are hurrying to a 
crisis which, though doubtless it would leave the country still prosper- 
ous, must involve in disaster, if not in ruin, many individuals and many 
families who are now basking in the splendours of a too transient 
wealth.” 








DIMINISHED COUNTRY CIRCULATION. 


ATTENTION has already been called to the circumstance of the dimi- 
nished paper circulation of the country, occasioned by the withdrawal 
of the notes of private establishments since the passing of the Bank 
Charter Act in 1844. A cotemporary investigating the question, states 
that the amount so represented is £696,325. The number of banks 
among whom this issue was formerly divided was 45, and its extinction 
it appears has resulted from two causes—namely, in some cases, stop- 
page of payment, and in others from the establishments having agreed, 
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in place of circulating their own notes, to substitute those of the Bank 
of England, upon receiving from that institution an allowance of 1 per 
eent. In either case its effect in depriving the country of a certain 
amount of circulating medium is the same, and the result, therefore, is 
that during the last ten years about £500,000 sterling may be con- 
sidered to have been unnecessarily withdrawn from our resources. The 
process, for instance, has been as follows :—At the passing of the Bank 
Charter Act £14,000,000 was considered the point at which the credit- 
circulation of the country—that is to say, the circulation based on secu- 
rities, and not on gold—might be safely fixed, in addition to the circula- 
tion enjoyed at the time by the various country banks, amounting to 
£8,000,000. Of this country circulation, however, only two-thirds 
could be considered to be based on credit, since each issuing bank is 
supposed to keep a reserve, equal to one-third of its issues, in Bank of 
England notes or coin. While the credit circulation of the Bank of 
England was fixed at £14,000,000, that of the country banks was there- 
fore virtually fixed at £5,333,000, making the real total of credit paper 
£19,333,000. Hence, the country circulation having since diminished 
£696,325, the actual diminution in our use of credit must be taken at 
two-thirds of that sum—namely, £464,217. Experience having 
shown that the amount of credit-circulation fixed by the act of 1844, 
was not excessive, the needlessness of the sacrifice incurred by the ex- 
tinction of any portion of it must be apparent to every one, more 
especially since the act in question made full provision against such a 
contingency. By an order in Council, on the application of the Bank 
of England, an increased issue can at any time be made equal to two- 
thirds of the total circulation that may have become extinct, and the 
profit of this increased issue is to go to the public. Under these cir- 
cumstances, the operation would now be tantamount to an immediate 
advance to the Government of £464,217 in perpetuity, free of interest ; 
and it seems inexplicable that, at a time when a creation of Exchequer- 
bills is looked upon as likely to be requisite to provide for exigencies 
that cannot otherwise be conveniently met, a resource so obvious and so 
calculated to lessen. that disturbance in the money market, which is 
sure to be occasioned by any demand upon it, however slight, while it 


is under the influence of the first vague apprehensions of the effects of 
a war, should be neglected. 



























































































































































THE BANK OF FRANCE. 


Tak Moniteur publishes the following monthly debtor and creditor account of 
the Bank of France, made up to the 13th of April :— 

















DEBTOR, 








Capital of the bank 
Reserve of the bank - ‘a 
Reserve of the bank in landed property 





F. Cc. 

ee oe 91,250,000 0 
12,980,750 14 
4,000,000 0 





ee ee ee 





ee ee ee 
—_——- 


Carried forward ee F.108,233,753 14 
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Brought forward -» F.108,230,750 . 
Bank notesin circulation .. — a “ - 467 "123, 400 
Do. of the branch banks .. ‘ice sé 9 > 128,181,625 
Bank notes to order ‘ea ta = ‘ 6,493,187 
Receipts payable at sight .. ee ee . . 11,682,308 
Treasury account current, creditor . R a 77,204,400 
Sundry accountscurrent .. oe ne . 172,694,257 6 
Do. with the branch banks .. on . oa 29,040,768 
Dividends payable .. oe oe m es 505,502 
Discounts and sundry interests... ¥ -_ is 7,782,627 2 
Commission on deposits .. ee ee . 11,013 95 
Rediscounted during the last six months ies oi 1,289,106 12 
Received on account of protested bills... . ee 881 27 
Sundries - a a ao =i 3,787,354 68 


F.1,014,027,182 30 


CREDITOR. F. c. 


Cash in hand ea si ia Pes 222,839,970 85 
Do. in the branch benks ea oF wi ae 146,327,794 0 
Commercial bills overdue .. 912,049 30 
Commercial bills discounted, but. not yet due, ‘of which 

65,028,498f. 56c. were received from the branch banks 194,545,284 84 
Do. in the branch banks ha ; ee -» 186,996,717 
Advanced on deposit of bullion .. ° oe oe 1,219,000 
Do. by the branch banks ‘ a 1,356,788 
Advanced on French public securities as «- , 21,496,736 
Do. by the branch banks : ait nm 7,107,100 
Advanced on railway securities .. . ee ee 40,206,500 
Do. by the branch banks .. 15,717,420 
Advanced to the state on the treaty ‘of June 30th, ‘1848 . 70,000,000 
Discounted Treasury bonds for the aeaaaaeed . 30,000,000 
Government stock reserved . . 10,000,000 
Do. disposable on ° 55,447,573 97 
Hotel and furniture of the bank ns 4,000,000 0 


+ 


Landed property of the branch banks ‘ a 4,018,783 0 
Expenses of the management of the bank .. ‘ 900,211 16 
Sundries ae os ee ee an “ 935,254 8 


F.1,014,027,182 30 


Certified by the Governor of the Bank of France, Count D’Arcovurt. 


It appears from the preceding account, that the cash in hand in Paris has 
increased by 44,163,631f. 82c., and in the departments by 33,060,586f. ; the 
commercial bills discounted have increased in Paris by 4 "822. 578f. 22c., and 
decreased in the departments by 4,714,322f.; the advances on public securi- 
ties have decreased by 3,177,300f.; the bank notes in circulation have 
decreased by 925,300f. ; the balance to the credit of the Treasury has increased 
by 16,872,551f. 8c.; the sundry accounts current have increased in Paris by 
40,483,468f, 47c., and in the departments by 4,061,805f. 
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11 16 
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PROPOSED AMENDMENTS IN THE LAW RELATING TO BILLS 
OF EXCHANGE, PROMISSORY NOTES, AND BILLS OF SALE. 


In the large majority of the transactions which occur in bills of 
exchange and promissory notes, the reason for default in pay- 
ment when the instrument reaches maturity, is either the want 
of ability or of will in the party liable, and not any legal or 
moral defence. 

The defendant first of all evades law proceedings as long as 
possible, and when he is at last fairly brought into court he 
pleads some vexatious and frivolous plea to compel the plaintiff 
to go through the empty form of a trial when there is really 
nothing to try. 

Actions of this sort have become a reproach to the law. A 
bill of exchange is not paid when due. The acceptor is proceeded 
against. He defends the action, and denies that the acceptance 
is in his hand-writing; but, afterwards, he probably makes 
a formal admission that the acceptance is his, and thereby in 
truth ignores his plea. Nevertheless, the cause has still to be 
tried. Counsel are employed. A judge and a jury hear the 
case. The defendant’s formal admission is read, or if no admis- 
sion have been made, a witness proves the hand-writing, and a 
verdict is returned by the jury in favour of the complaining 
party. 

All this takes time and costs money, and in the large majority 
of cases, is wholly unnecessary. When a party accepts a bill of 
exchange, or signs a promissory note, he makes a formal 
admission of the existence of a just debt, and engages to pay it 
by a specified time. He knows when that time arrives that it 
ought to be paid. 

It is now proposed to abolish the formal proceeding of 
bringing an action, and encouraging a defendant to gain time 
by putting in a sham defence. 

At the same time it is necessary to guard against any abuse 
of the new proceeding, and to enable a party to come forward 
and make a defence when a defence can be made. 

The mode by which it appears to be intended to accomplish 
these ends is the following :—The holder of a bill of exchange 
or promissory note which is dishonoured is to make an affidavit 
of the validity of the instrument and the truth of the debt, upon 
which he may take out an execution against the person or goods 
of the defendant, who is to be allowed a certain number of days 
after notice of such execution (which will generally be by the 
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same being put in force) to come forward and make any 
defence he may have. 

In the majority of transactions in bills of exchange and 
promissory notes, the new system may reasonably be expected 
to work well. 

It is not uncommonly supposed that it is an act of bank- 
ruptcy to dishonour a bill of exchange, but this is erroneous. 
It is no more an act of bankruptcy not to pay a bill of exchange 
than it is not to pay any other debt. Perhaps there may be 
room for discussion whether it would be desirable to make it an 
act of bankruptcy to dishonour a bill of exchange. There are 
difficulties in the way of such a course, but probably they could 
be overcome. This remedy would apply to traders only, as 
they are alone liable to the bankrupt laws. 

The remedy of speedy execution and act of bankruptcy could 
hardly exist together, inasmuch as it is not lawful for a creditor 
to take and retain an advantage from a debtor with a knowledge 
that he has committed an act of bankruptcy. We have thrown 
out this hint for the consideration of those who are now 
amending the law. 

Before we close we must remark that the new system may be 
found to have drawbacks which are not expected. 


The additional remedy given by the proposed amendment of 
the law to bills of exchange, may have the effect of increasing 
the class of persons who carry on a doubtful trade as bill 
discounters, and the preference which holders of bills of ex- 
change, &c., will obtain may have the effect of creating discontent 
amongst the general body of creditors, in the same way that 
warrants of attorney and judges’ orders do now. 


BILLS OF SALE. 

It is proposed by a measure now before Parliament to create 
a register of bills of sale, and to require that they shall be 
registered. We are not sanguine that this will have all the 
good effect which its promoters anticipate. 

At present bills of sale are a forlorn kind of security, regarded 
with: little favour or mercy in any courts. The registration of 


them may give them a fictitious validity, which they would not 
otherwise possess. 





THE LAW OF LOST BILLS OF EXCHANGE. 
Tar Court of Exchequer Chamber has recently had this subject 
before it, and has pronounced a decision, reversing a prior deci- 
sion of the Exchequer of Pleas, and establishing that a party 
cannot sue at law for a debt, in respect of which a negociable 





Legal Miscellany. 263 


bill of exchange has been given and then lost, although the bill 
may have been lost before it was due, and may not have been 
indorsed. 

The following is the material part of the judgment, as reported 
in the Law Times, vol. 22, page 39. 

“The present case is not one of an action upon a lost bill, but 
on a demand for the amount of which the bill was given. A 
bill given for and on account of money, due on simple contract, 
operates as a conditional payment, which may be repudiated at 
the option of the creditor, if the bill were unpaid at maturity in 
his hands, in which case he may rescind the transaction of pay- 
ment, and sue on the original contract. If the bill be lost, the 
condition on which the payment may be repudiated does not 
arise, and the defendant, if compelled to pay the original debt, 
would be subject to inconvenience of a like kind, as if compelled 
to pay the bill. * * * To entitle the plaintiff to 
sue, he ought to be the holder of the bill, and the bill ought to 
be due; and there seems no reason why a defendant may not 
rely on a defect of the plaintiff's title in either of these respects, 
leaving the other unnoticed. It may well be that a person who 
has given a bill on account of a debt, may be able and willing 
to pay the debt if he can withdraw the bill from circulation, 
and may object to pay only on the ground that the bill is not 
forthcoming, without objecting to its not being due.” Crowe 
v. Clay. 

As we have before pointed out, the proper remedy for the 
loser of the bill is to tender an indemnity, and then to sue in 
equity. 








Legal Miscellanp. 


IN RE W. B. ANDERSON.-—BILL FORGERIES. 


Court of Bankruptcy, Basinghall Sireet, April 21.—(Before Mr. Com- 
missioner FANE).—This was a final examination meeting. The bankrupt was 
described as a merchant, of Billiter-street. 

Mr. Vallings made an application to the Court under the following circum- 
stances:—A Mr. Fries had procured from Messrs. Overend, Gurney, and Co., 
the discount of a bill of exchange. The bill was afterwards found out to be a 
forgery, and the bankrupt was convicted of that offence. Mr. Fries had 
handed the money received for the bill to the bankrupt, and he was appre- 
hended with £600 of it in his possession. Messrs. Gurney and Co., and Mr. 
Fries now asked that the £600 might be given up tothem. The notes could 
be identified as part of the money received for the forged bill. 

His honour said, if the assignees chose to a their consent to the money 
being given up, he did not object; but he did not see how he could make any 
erder in the matter. He was clearly of opinion the money might be consi- 
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dered as stolen property, and he did not know how the assignees could make 
claim to it. He thought the money ought to be handed over to Mr. Fries. 
The matter would then rest between Mr. Fries and Messrs. Overend and Co. 
He would make a memorandum sanctioning this course. 

Mr. Jacobs, for the assignees, and Mr. Vallings, considered this would 
enable them to meet the difficulties in the matter, and 

His honour made a memorandum accordingly. 

The official assignee (Mr. Cannan), in reply to the Court, stated that the 
debts and liabilities of the bankrupt were above £20,000, and the assets in 
hand were £2,400. It was hoped a further sum would be realised. 

The examination of the bankrupt was ordered to stand adjourned to the 
23rd of June. 





NATIONAL PROVINCIAL BANK.—THOMPSON V. BELL. 


Court of Exchequer, Friday, April 21. (Sittings in Banco.)—Mr. Ser- 
jeant Kinglake moved for a new trial in this case upon the ground of mis- 
direction. This was an action brought to recover £595 from the defendant, 
as the public officer of the National Provincial Bank of England, under the 
following circumstances :—Among the various branches of the bank in ques- 
tion, is one at Southampton, of which the local manager was Mr. Kerr. The 
plaintiff’s wife had deposited various sums at this bank, amounting, together 
with interest, to £780, in November, 1849, and her husband being frequently 
absent, his wife seems to have managed the affair for him. In November, 
1849, Mr. Kerr falsely represented to Mrs. Thompson that the bank had a 
lien on a house which was for sale, subject to a mortgage of £400, and, as the 
bank was desirous of withdrawing their advance, and the house was valuable, 
he advised her to become the purchaser at £595. To this she assented, and 
Mr. Kerr drew that amount from the bank on her behalf, and gave her a 
receipt for that amount as if disposed of in the payment of the mortgage, and 
the balance to the owner of the house, promising that a conveyance should be 
prepared and forwarded to her. This was not done, and eventually, on Mr. 
Thompson’s return, this action was brought to recover from the bank the 
whole amount so obtained from his wife, on the ground that they were res- 
ponsible for the acts of Mr. Kerr, as their local manager. Mr. Justice Erle, 
at the trial at the last Hampshire assizes, held that the bank was liable, the 
jury having found that Kerr had their authority, as local manager, to assign 
their equitable mortgage in the manner represented by him, and that he had 
eaused Mrs. Thompson to understand that he had such authority. It was 
now contended that the ruling was erroneous, and that the bank was not 
liable for the acts of their agent, except so far as they were in accordance with 
the usual course of business. 

Rule nisi granted. 
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WEST OF ENGLAND AND SOUTH WALES DISTRICT BANK. 


THE nineteenth annual general meeting of this bank was held at Bristol, on 
the 20th of January, Mr. P. Jones in the chair, when the following report 
was adopted :-— 

The business of the bank has continued to increase, and your directors are 
enabled to lay before you a satisfactory statement of the profits of the year. 
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In consequence of the increase of business which has taken place, the premises 
now occupied by the bank in this city are found to be altogether too small for 
the purposes of the company, and your directors have contracted to purchase 
those valuable and extensive freehold premises, situated in the centre of the 
city, opposite the Exchange, and formerly known as the Bush Hotel. For the 
same reason your directors have contracted to purchase freehold premises in 
Cardiff. Last year, under favourable circumstances, and at the urgent request 
of numerous shareholders, your directors purchased freehold bank premises in 
Exeter, situated in the most convenient and best part of that city. Under 
these circumstances, your directors have appropriated a portion of the profits 
of the year to a fund for the reduction of the cost of bank premises and fit- 
tings. They have also thought it right to reserve a fgrther portion against 
the expense about to be incurred in building bank premises in Bristol. In 
June last your directors withdrew from Somerton, and finally closed that 
branch ; the business there being insufficient to justify them in continuing it. 
Since that time they have opened two branches—one at Tredegar, and the 
other at Aberdare; and from the amount of business which has already been 
brought to these branches, your directors feel satisfied that they will become 
a source of profit to the company. A dividend has been paid for the half-year, 
ended the 30th June last, at the rate of £8 per cent. per annum, free of in- 
come tax, and your directors now declare a dividend at the same rate, also 
free from income tax, for the half-year ended the 31st of December. 
The statement of the annual accounts is as follows :— 


The amount of undivided profit standing at the credit of the 
reserved fund, on the 3lst of December, 1852, as per last 
annual report .. i * “ - os -. £50,727 8 8 
Net profit of the year, after payment of the 
charge of management, and the income 
tax, and making due provision for all bad 
and doubtful debts, and an allowance in 
reduction of the cost of bank premises 
and fittings, and a provision against the 
expense about to be incurred in building 
bank premises in Bristol .. - .. £33,672 13 11 
Half-yearly dividend on the 
old shares, at the rate of 
£8 per cent. per annum, 
to 30th June, 1853... £10,691 10 0 
Half-yearly dividend on the 
old shares, at the rate of 
£8 per cent. per annum, 
to3lst December, 1853.. 10,691 10 0 
Pro rata dividend on new 
bank shares allotted to the 
proprietors, at 3lst De- 
cember, 1852, being all 
the dividend due on them 
to the 3lst December, 
1853. ee -- 3,848 17 
—— 25,231 17 0 
To be added to the reserve fund oo << a -» 8,440 16 11 


—— 


Leaving at the credit of reserve fund.. oe oe -. £59,168 5 7 


It will be satisfactory to the proprietors to know that the issue of new 
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shares, announced in the last annual report, has been successfully carried out ; 
and that the capital of the bank has thereby been increased with advantage to 
the company. 

The report and dividend having been agreed to, the usual votes of thanks 
were carried. 





DEVON AND CORNWALL BANKING COMPANY. 


Tue twenty-second annual meeting of the proprietors of this bank was held 
at Plymouth, February 10th, Mr. W. Prance in the chair, when the following 
report was adopted :— 

The directors of the Devon and Cornwall Banking Company have much 
pleasure in meeting the shareholders to present to them the twenty-second 
annual report. The increased business of the bank, together with the im- 
proved value of money, during the latter part of the past year, enable the 
directors to congratulate the shareholders on the return of a larger amount of 
net profit than in many foregoing years. The directors have continued their 
periodical visits to the branches, and have carefully examined all their accounts, 
and they must pronounce the branches, and the bank generally, to be both 
prosperous and safe. The directors have been lately called to mourn over a 
breach in their board, occasioned by the death of their esteemed colleague, 
the late Mr. William Stuart; they have felt it to be due to his memory to place 
a resolution on their minutes, which they embody in their report, as follows : 
“That the directors cannot proceed with their official duties without first 
placing on the records of the bank an expression of the unfeigned sorrow 
which the intelligence of the decease of their late highly-esteemed friend and 
colleague has occasioned them, as well as a deserved testimony to his upright- 
ness and integrity, to his regularity and zeal in attending to the interests of 
the bank during a period of sixteen years, and to the urbanity and courtesy 
which graced and rendered pleasant his long-continued intercourse with the 
board of directors and its officers.”” The company consists of 218 shareholders, 
holding 4,000 shares, the paid-up capital being £100,000. The directors 
who retire from office are Mr. Pinsent, Dr. Cookworthy, and Mr. Gibson ; the 
company will fill up the vacancies in accordance with the provisions of the 
deed of settlement. They will also fill up the vacancy occasioned by the 
decease of the late Mr. Stuart. The directors annex a summary of the 
affairs of the bank, as in former years, and recommend this meeting to order 
the payment of a dividend of £1 2s. 6d. per share, which in addition to the 
dividend of #1 2s. Gd. per share, paid on the 1st of September, will be at 
the rate of 9 per cent. per annum on the paid-up capital, without any deduc- 
tion on account of income tax. The directors further recommend this meeting 
to order the payment of 5s. per share, out of the profits of the past year, 
in addition to, and at the same time with the proposed dividend, as after such 
payment, as well as after having given sundry gratuities to the officers and 
clerks of the bank, there will remain added to the guarantee fund during the 
year, the sum of £2,010 2s. 11d., making the total amount of the guarantee 
fund at the close of the year £23,552 13s. 8d. 

Devon and Cornwall Banking Company, 1853. 
Dr.—Subscribed capital a aE oe .. £100,000 0 0 
Deposits on current accounts, interest, notes, &c. 748,948 13 10 
Guarantee fund to Dec., 1852 £21,542 10 9 
Added to guarantee fund, 1853 2,010 2 11 
—_-_-—- 23,552 13 8 
£872,501 7 6 
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Cr.—Advances on securities, current accounts, bills of 
exchange, estate, bank notes and gold at 
Plymouth and branches sm si .. £872,501 7 6 
——————_———_—) 
Profit and Loss Account. 


PAID. 
Interest on deposits, discounts, expenses of esta- 
blishment, appropriated loss, income tax, &e. £37,450 
Dividend paid lst Sept., 1853 .. £4,500 0 0 
Reserved for dividend .. .. 4,500 0 0 
Do. for further payment .. 1,000 0 0 
—-. 10,000 
Added to guarantee fund.. mr ne “a 2,010 


£49,460 


RECEIVED. 
Interest, commission and discounts -" .. £49,460 6 9 





AUSTRALIAN JOINT-STOCK BANK. 


Tue half-yearly meeting of the proprietors of this bank took place at 
Sydney, on the 24th of January, when the following report was adopted :— 
In presenting to the proprietors the report of this bank’s proceedings for 
the half-year ending 3lst December, 1853—the first half-year that the bank 
has been in active operation—the directors trust that the result will meet with 
approval. 
As recommended in the report adopted at the last half-yearly meeting, 
the earnings of the bank up to that period have been left undivided, viz. :— 
£2,486 15 9 
To which are to be added the profits for the half-year, 
amounting to... -- £6,912 19 1 


Less 10 per cent. carried to reserve fund 691 6 11 
————_—— 6,221 13 2 


Leaving at the credit of profit and loss ., oe £8,708 8 ll 


The reserve fund will thus be increased to £967 12s. 1d. Taking into con- 
sideration the prevailing low rates of interest, and that this establishment is 
yet in its infancy, the directors consider the above statement as most satisfac- 
tory, and hope that the proprietary will look upon it in the same light, and 
would recommend that a dividend be declared for the half-year at the rate 
of 4 per cent. on the paid-up capital of £125,000, which will require— 

£5,0 0 0 
And leave for equalisation of future dividends -- 3,708 8 11 


£8,708 8 ll 


The whole of the called-up capital has been paid, and the charter of incor- 
poration has received the assent of the Governor-general. 

During the past half-year an agency has been established at the Ovens 
Gold Fields, under the superintendence of Mr. G. Long, for the purchase of 
gold dust, and receiving deposits, to be accounted fur in Sydney, and during 
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the short time it has been in operation has worked well, and provided a great 
auxiliary in placing funds in London, for exchange operations. 

Mr. Alexander Hart, having resigned his appointment as manager, the 
directors have appointed Mr. Ashton Boyce Ottley, formerly accountant, to 
fill his place. 

A dividend was declared at the rate of 4 per cent. for the half-year. 





COMMERCIAL BANKING COMPANY OF SYDNEY. 


Ar a general meeting of the shareholders, held at the banking house, Sydney, 
on the 24th of January, the following report was presented :— 

Upon the present occasion the directors are gratified in being again able to 
submit to the meeting statements of the affairs of this institution, such as 
they conceive cannot fail to be highly satisfactory to the proprietors. 


The profits on the 3lst December, 1853, after paying 

all expenses of the half-year then ending, amounted 

to .. ne a er ‘ a .. £17,961 11 10 
The undivided profit of previous half-year was .. 2,578 13 2 
And thus the amount available for appropriationis.. 20,540 5 0 
From this sum the directors now declare a dividend 

for the half-year at the rate of 15 per cent. per 

annum os i nt £15,000 0 0 
And they have added to the reserve 

fund . ‘ 3,000 0 0 


And left at the credit of profit and loss 2,540 5 O 
te & © 


The directors regret that the progress of the erection of the new bank has 
been unavoidably tedious ; but on the assurance of the architect, they venture 
to express confident hopes that in June next the premises will be finished, and 
will afford that enlarged accommodation now so necessary for conducting the 
daily operations of the company with order and regularity. 

To bring concisely under the notice of the proprietors the progressive in- 
crease of the bank’s business since the Ist January, 1851, the directors call 
attention to the following particulars, extracted from the balances of the last 
four years, at 31st December :-— 


1850. 1851. 
Deposits a wie .. £202,341 18 10 £289,407 10 
Notes in circulation .. -. 48,118 0 0 107,507 10 
Coin, bullion, and government 
securities .. a -» 113,489 6 8 148,210 16 
Bills discounted, &c. .. -. 249,634 12 9 377,937 4 
1852. 1853. 
Deposits on a .- £543,936 17 6 £992,146 16 
Notes in circulation .. -- 149,412 10 0 218,892 10 
Coin, bullion and government 
_ securities .. an ~. 324,288 7 2 494,470 3 5 
Bills discounted, &c. .. -. 327,828 15 5 653,879 3 11 


And it affords the directors pleasure to add that the business still continues 
steadily increasing. 

The dividend will be payable on and after Wednesday, the 25th instant. 

The report having been read, it was received and adopted. 





Reports of Joint-Stock Banks. 


Liabilities and Assets on Saturday, the 31st December, 1853. 
Dr.—To capital paid up os ee ee £200,000 0 

Notes in circulation . se 218,892 10 
Deposits and other liabilities oe 992,146 16 
Reserve fund ee a= 14,000 0 
Profit and loss account :— 
Undivided profit last half- 

year me -. £2,578 13 2 
Amount carried to account 

this half-year .. eo 212906 3 0 


ono 


23,844 16 2 
£1,448,884 2 6 


Cr.—By coin and bullion =. - a - £451,170 3 5 
Government securities i on ee 43,300 0 0O 
Balances due by other banks ‘i ‘ 284,182 7 9 
Bills discounted, and all other debts due to 

the bank .. i 653,879 3 11 
Landed property and building materials .. 16,352 7 5 


£1,448,884 2 6 
Profit and Loss Account. 

Dr.—To salaries, directors’ remuneration, and inciden- 
tal expenses £3,304 11 

Dividend account for payment of dividend 

for the on at 15 per cent. per 
annum ee 15,000 0 
Reserve fund ‘amount ‘added thereto” ae 3,000 0 
Balance, being undivided profit. .. ee 2,540 5 


£23,844 16 


Cr.—By balance from first half-year. . vs 
Amount carried to account this half-y ear .. 


£23,844 16 





BANK OF MADRAS. 


Statement of the Affairs of the Bank of Madras at 31st December, 1853. 
ASSETS. 
Government securities a a Rs. 5,13,277 12 6 
Cash credits on deposit of government securities.. 5,27,498 10 3 
Loans on deposit of ditto and bullion .. -- 14,90,826 12 3 
Government bills discounted a ne -- 1,19,348 8 10 
Private ditto as os es ee 
Bank of Bengal .. oe ee ee 
Bank of Bombay .. oe ee ve 
Dead stock a ee ee 
Balance of cash on hand a o's 36,48. 470 14 10 


Rs. 69,44,628 15 9 
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LIABILITIES. 
Bank notes and sane bills in circulation .. e. 17,14,664 0 0 
Deposits .. ns a oe e. 21,29,813 15 8 
Proprietors’ capital .. 30,00,000 0 O 
Reserved fund and profits for half-year ended .. 1,00,151 0 1 


Rs. 69,44,628 15 9 


Reserved fund ‘ ea ee Rs. 35,216 10 1 
Net profit for half-year e . -. 64,934 6 0 


Rs. 1,00,151 0 1 


Dividend, at 43 per cent. 48 annum, on — Rs. 67,500 0 O 
Balance of reserved fund ~- 32,061 0 1 


Rs, 1,00,151 0 1 


J.S. Spence, Accountant. 





BANK OF BOMBAY. 
Statement of the Affairs of the Bank of Bombay, on the 31st December, 1853. 


> Da. ‘ Indian Currency. English Currency. 
To proprietors’ capital os Rs. 52,25,000 0 0 £522,500 0 
Bank notes and post bills in circu- 
lation ‘asi -. 52,64,627 12 6 526,462 15 
Deposits and all other liabilities -. 49,51,114 12 9 495,111 9 
Reserved surplus fund, including net 
profit for the half-year oo.. eo  2,06,934 11 4 £0,693 9 


Rs. 1,56,47,677 4 7 £1,564,767 14 











Cr. Indian Currency, English 1 Currency. 
By Government securities .. Rs. 35,71,774 8 0 £357,17 
Loans and cash credit accounts .. 26,59,772 15 8 265 077 5 ll 
Bills discounted .. aa e+ 12,92,378 9 129,237 17 
Other securities .. na -- 3,27,417 9 32,741 14 
5 
7 





9 
2 

Cash on hand a - +» 77;96,334 0 779,633 8 
4 


Rs. 1,56,47,677 £1,564,767 14 








Profit and Loss Account. 
Dr. Indian Currency. English Currency. 
To six months’ dividend on the capital 
stock, at the rate of 6 per cent. 
per ann., paid 6th July, 1853.. Rs. 1,56,750 0 0 £15,675 0 0 
Six months’ dividend, at the rate of 
“63 per cent. per annum, payable 
on the 12th inst. -- 1,69,812 8 16,981 
Balance of reserved surplus fund .. 37,122 3 3,712 





Rs. 3,63,684 11 £36,368 


—_ - 
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Cr. Indian Currency. English Currency, 
By balance of reserved surplus fund on 


the 3lst December, 1852 .. Rs. 20,580 7 10 £2,058 0 11 
Net profit for the year ending the 
3lst Dec., 1853, after paying all 
the current expenses of the bank  3,43,104 3 6 34,310 8 6 














Rs. 3,63,684 11 4 £36,368 9 5 








Published for the information of the proprietors, 
By order of the board of directors, 
Joun Stuart, Secretury and Treasurer. 







Bombay, 4th Jan., 1854. 
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CURRENCY DOCTRINES. 


S1r,—Until enlightened by the article of the 10th instant, by the monetary 
economist of The Times, I had imagined that the able and lucid essays which 
have from time to time appeared in the various publications of the day, had 
completely settled the true principles on which credit is based. From want of 
clearly-defined terms, such as ought to be stated with the mathematical 
accuracy of axioms, in treating upon this subject, each writer gives his views 
in terms that will not by another be received in the sense intended; and this 
ambiguity, in a great measure, accounts for the mystification and obscurity 
that attends every endeavour to elucidate its laws and principles. 

The essence of these principles is embodied in the word trust, and the re- 
ceiving back your own when wanted. The complicated state of associations 
that a highly-organised civilisation engenders, and the prominence which many 
of its facts assume, seem to give them all the characteristics of causes; but 
an investigation through their different ramifications, proves them to be only 
the effects of principles difficult to trace through the complicated mystification 
of misunderstood terms. 

When the sacred art of gastronomy was, through the medium of the 
cuisinier’s daily bill of fare, submitted to the sojourner at the Astor Hotel, 
after turning over the gilded leaves of the handsomely-bound volume, and 
endeavouring in vain to cull something from its mystic contents, he said his 
bewildered mind was compelled to resort to first principles, and he ordered 
beans and bacon. Had Sir Robert Peel, in his place in the House of Com- 
mons, asked what was a knight of the shire, an instant answer would be, a 
representative of the people; or had he asked a question of classic lore, he 
would have been answered by acclamation; but when he asked what was a 
pound, not one of that assembly could answer that it was the representative 
of so many lbs. of beef, mutton, cheese, or wheat : no; the Commons of 1844 
were no more in a condition to deal with the motion of the currency than the 
Board of Customs, before the St. Katherine Dock affair, with the commerce 
of the country ; and the tinkering of Parliament with the institutions that the 
community devise to facilitate and improve their condition, will always meet 
with disaster and indignation. Had the Currency Act of 1844 been made, in 
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accordance with its principles, as perfect as the Corn Law of 1815, it could 
not have survived a year, as it must have embraced credit in every form. In 
a commercial point of view, the difference between a sovereign and a note is, 
that one represents value universally and the other nationally. Value being 
the accumulated result of labour, whatever labour most accumulates must be 
most valuable ; and whatever may represent this, whether it be gold or credit, 
is but a conventional agreement to receive it as such. In principle, a note is 
a bill of exchange, both performing the same offices, and subject to the same 
laws of equity and revenue, and between which a court of justice recognises 
no legal difference; and in several counties bills of exchange enter largely 
into active circulation. 

Acting strictly up to the priuciple of restricting credit to the alone recog- 
nised representative—namely, gold, or the accumulated products of labour 
why did not Sir Robert Peel require from the banks of the United Kingdom a 
return as well of the bills of exchange, inland and foreign, and arbitrarily limit 
them equally with their issues to that return? The reasons are two.—Such 
a law would interfere with those for whose special protection this act was 
passed; and, in the next place, he dared not. 

The business of a capitalist and that of a banker is in many respects widely 
different; and although seemingly dealing in the same article, their modes of 
action are far from being identical. Capital has always looked to Sir Robert 
Peel as its representative; and when the fluctuations of trade demanded a 
scape-goat, the representative of capital was readily supplied, with al] the facts 
and arguments bearing favourably on the case. And who, knowing the high 
talent possessed by that gentleman, and his extraordinary ability in debate, 
could doubt of the result, when addressed to gentlemen by predilection favour- 
ably inclined to his views? But the extension of this act to bills of exchange 
would have been a death-blow to the bill brokers, and have confined capitalists 
to the funds, foreign stocks, and adventures. To them the confining this 
measure solely to bank issues was highly protective, increasing the value of 
the resources at their command; thus enabling them to realise larger profits 
from the exchanging of the accumulated products of labour. Had the act 
applied with equal stringency to limit the sphere of bills of exchange, a power 
would have been brought against it, the first burst of which would have 
scattered it to the winds. But as the act confers a monopoly on a powerful, 
dominant class, we must wait until the true untrammelled principles of unre- 
stricted commercial action shall be incontrovertibly established. 

In considering the principle of bank issue, it is requisite to view it in two 
lights, namely, the relation it bears to capital and to credit. Capital, in its 
most accepted term, is gold, and its operations are universal; confined to no 
nation, nor regulated by any law. It is a universal language, that binds and 
civilises the human race: its actions are capricious, independent, and uncon- 
trollable, and recognises no master but that of self-interest: when it wishes 
to depart, you cannot retain it; and it will come unsolicited, and when not 
wanted ; upsetting your best laid schemes, and deranging your most carefully 
constructed plans. Man, while appreciating its blessings, felt its all-biting 
sting; therefore, instinctively trusting to the sagacity of his race, devised that 
system called “ credit,” or extension of time, to dispose of the accumulated 
surplus products of labour, and thus endeavour to counteract its capricious 
effects, and construct a counterpoise that will gradually, and at an even rate, 
counterbalance it. The perfection of this system would be attained when so 
constructed, that it would admit of surplus production to be exchanged at a 
profit. To reduce this to a science, it would naturally be thought that the 
functions to be performed would be, to keep the representative of labour in a 
uniform medium position. The common sense mode to perform this, one 
would suppose, would be, when the uncontrollable and universal mediums of 
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exchange became redundant, that the national and controllable be subject to 

an equivalent diminution. But just suppose a council of sages deciding, that 
when the universal comes unasked, your national may be increased by an 

equivalent ; but when the universal departs, let it be ever so welcome to stay, 
your national must be reduced by an equal amount. It is truly carrying to its 
greatest stretch, that “to him that hath, more shall be added; but from him 
that hath not, shall be taken even that which he seemeth to have.” 

The perfect understanding of its principles is, when you can decide posi- 
tively whether the action be with capital or credit; and he who intuitively 
possesses this quality, is at the head of his profession. 

When the produce of labour is at par with the metallic currency, it ceases 
to possess a remunerative property, and to persevere in expending further 
labour in its production, would but lead to a disastrous result. Here gold will 
not purchase it at its real value; and to do so by credit, would be but an aggra- 
vation of the evil. In such a case it is a pure and simple transaction of 
capital, and by it alone must be dealt with; but did this article afford a fair 
price above its value, although from unavoidable and immediately uncon- 
trollable causes it could not there and then be disposed of, then credit can 
beneficially step in, and, by its support, supply the absent element to perfect 
the system. 

Accepting as correct the hypothetical construction put upon the currency 
law of 1844, it would be well to see reconciled to it, by conclusive logical de- 
ductions, the several facts that the currency has exhibited in connection with 
the Bank of England. When pressure had reduced the builion to so low an 
ebb, that to gain time to avert an act of bankruptcy, and to devise such mea- 
sures as could meet this seemingly hopeless position, they had to resort to the 
expediency of paying in sixpences, with an almost empty bullion exchequer 
and bankruptcy staring in the face, it was next day determined to meet the 
danger boldly in the face, by an issue of notes. By the touch of this magic 
wand, common sense reasserted its place ; and the bewildered mind, with re- 
assured confidence, began to ask what really could it have been about? The 
same tragedy, in a minor degree, was re-enacted in 1847. Again, during the 
railway mania, with Consols at par and millions pouring into the banks to com- 
ply with the standing orders of Parliament, why was it that the issues were as 
calm and undisturbed as the bosom of a placid lake? What a parallel does it 
afford to the philospher, who having theoretically established the conviction 
that animal life can exist without the intervention of the alimentary system, 
by the judicious application of the homceopathic system of a daily reduction, 
by almost imperceptible degrees, the animal was brought to subsist on one 
straw a day! At this interesting stage, somehow or other, the horse died. It 
having been proved, by repeated experiments, that a horse can be made to 
subsist on one straw, it becomes manifest that the principle is correct; death 
being inherent and subject to control neither by time, place, nor event, it 
becomes evident that it has nothing to do with the principle under considera- 
tion. 

Let it be assumed that twenty millions of railway deposits are paid into 
the Bank of England, which would permit an issue to that amount to be 
gradually absorbed by the country; and which, with such an addition to its 
stock of bullion, the bank would feel itself legitimately called upon to 
do. This is suddenly withdrawn in bullion for constructive purposes, and 
legally demand an equal reduction of bank notes. What effect would a 
sudden action of forty millions have on the commercial industry of the coun- 
try? Would it not shake it toitscentre? Railway construction is exclusively 
conducted by a metallic medium, and a return of this abstracted capital could 
not be made under six months. A similar action, in a minor degree, had a 
very short time ago been made by the Emperor of Russia, which reduced the 


VOL. XIV. 20 






274 Communications. 


usefulness of the bank’s credit to double the amount withdrawn. It is a 
strange phenomenon in the history of England’s economy to see one of the 
largest, most legitimate, and most prosperous commercial years brought to a 
most successful close, in the face of a harvest deficient by one-third, not only 
in Britain, but generally over Europe. Could any one conscientiously assert 
that this could have been done ten years ago? Does it not derive its support 
from the constant and continuing supply of gold? From actual observation, I 
find that there is twice the amount of gold in circulation to what there has 
been at any former time, so far as my experience extends. And can any one 
doubt but that this seasonable supply has filled up the vacuum which the act 
of 1844 had made? 

That Scotland prefers a note currency from a mere sneaking regard to a 
child of its own creation, to this I demur. Whether true or not, it is certainly 
proverbial that the natives of that country are keenly alive to, and ready to 
seize on, whatever is most advantageous to the successful development of either 
agriculture or commerce. How is it that during a period of 150 years the loss 
to the public by banks of issue in that country has been under £26,000? It 
is my belief, that had not Scotland been supported in its commerce by its cir- 
culation, it would this day be far inferior to Ireland in its prosperity, commerce, 
and wealth. am, &c., 


13th February, 1854. A. F. N. 





BILLS OF EXCHANGE, 


S1r,—Will you be kind enough to inform me in your next, what is the 


best authority on the “ Law of Bills of Exchange,” also the publisher’s name 
and price. 


April 4th, 1854. 


[We think Byles on Bills, published by Sweet, is very good. We are not 
able to give the price. ] 


I am, sir, yours obediently, 
L 





CHEQUES DRAWN IN THE ISLE OF MAN, AND THE 
STAMP LAWS. 


Srr,—You will confer a great favour upon many residents in this place, if 
you will enlighten them, as to whether a p see drawn from here on a London 
banker does or does not require a stamp. No act of the British legislature 
affecting this island unless it be therein especially included. 
I remain, sir, yours much obliged, 
Douglas, Isle of Man, “Tatus 1n UNDIs.” 
March 24th, 1854. 


[We think a cheque drawn in the Isle of Man would come under the deno- 
mination of a foreign bill of exchange, and would not require an English 
stamp, but probably a London banker would prefer to see such a cheque 


stamped with the penny draft stamp, and we think he might reasonably re- 
quire it should be stamped. | 





DEPOSIT RECEIPT—DECEASE OF DEPOSITOR. 


S1r,—Would you oblige me with your opinion in the following case :— 
Richard Lewis, jun., an unmarried labouring man, deposits in my office 


£14, for which he receives the usual official acknowledgment, known as a 
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deposit receipt. Soon after he leaves his home, where he has been living 
with his father, to work at a distance, and is not heard of for more than three 
years ; when the father informs me that his son is recently dead ; produces 
the receipt, and requests payment of principal and interest. 
What course should I pursue to obtuin a legal discharge for the amount ? 
am, dear sir, yours most truly, 
April 4th, 1854. A Wetsy Manacer. 


[| We fear that a perfectly legal discharge can only be given by the adminis-~ 
trator, but as the father is the party entitled to administer, and as the sum is 
so small, we should be satisfied with his discharge. We assume there is 
proof of the death, and that there is no will.] 





DRAFTS ON LONDON AGENTS ON PENNY STAMPS. 


Str,—Permit me to ask you, for the general benefit of the banking com- 
munity, whether, under the recent Stamp Act, a country bank might issue 


drafts on their London agents in the following form, upon a draft stamp of 
one penny. 


MD. canaeersus 
On demand, pa: 
Banc value received. 
on demand.) LO Messrs. eccce cece cecesccccccccces Bankers, London, 
No. .....-. Place, date,...... 1853.. 
For the Directors and Company. 


.... Banking Company. 
» or bearer, five soudh, 


eee cececeee NOs oececces 


cccccccrcocccces MERORER 
Five. 


Also whether this draft might be engraved, so as to have the appearance of 
a country note. 

And if so, whether it might be re-issued by the country bank, after being 
paid, either by itself or by its London agents, without being restamped. 

I am, sir, your obedient servant, 
A MAnaGeR. 

(We think drafts stamped with one penny, in this form, and engraved, may 
be issued by a country banker now entitled to issue, but we do not think 
they could be re-issued. ] 





CHEQUES PAYABLE TO BEARER, AND ENDORSED TO ORDER. 


Sir,—In reply to a letter signed “ Dalcas” in your number for this month, 
enquiring whether a check on a penny stamp, —— to C. D. or dearer, can 


by being endorsed by C. D. to E. F. or order, be restrained by such endorse- 
ment, you say that the point is not free from doubt. 

Unless there be some special legal grounds for doubt, it seems clear 
enough. The banker is answerable to the drawer, and if the drawer make a 
check payable to bearer, how can any one merely by being a holder, acquire a 
right to restrain it? Being simply — to bearer, it appears to me that 
the banker need take no cognizance of any endorsement whatever. 

I remain your obedient servant, 


Dorchester, April 12th, 1854. 


[Our correspondent is probably right, but still we are not free from doubt. 
It is difficult to say what construction may be put upon ambiguous and novel 
instruments, or what liabilities the various parties to them may incur. The 


K. P. 
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ease of Tucker v. Robarts threw much unanticipated responsibility on 
bankers, and the law of ercessed cheques (which are in some measure 
analogous to a cheque payable to bearer, and then endorsed to order) is 
hardly now perfectly settled.) 





THE CURRENCY ACT OF 1844. 


S1r,—The main provisions of the Currency Act of 1844 were founded 
upon the erroneous principle that country bankers had the power of regulating 
at will the circulation of the country, instead of being, as they really were, in 
respect to their issues at least, mere passive instruments in the hands of the 
public: the clearest evidence having proved that not one of them could put 
out and keep in circulation a single note unrequired by the business wants of 
his district. The legislature, however, succeeded in putting an unfair and 
arbitrary restriction upon the country issues of notes, which were practically 
self-regulating, and guiltless, moreover, of all the grave charges laid against 
them; but it did not choose to meddle with the deposits, by means of which 
nearly all the evils of reckless banking had really been perpetrated. Not- 
withstanding the great injustice inflicted upon the country banks by the 
operation of the act in question, they have, much to their credit as a body, 
given it a fair and honest trial, refraining from taking advantage of the loop- 
holes the act itself afforded to evade the spirit of its provisions. By one or 
two banks only, up to the present time have drafts on London, payable to 
order (although strictly within the letter of the law), been used for purposes 
of circulation. Now, however, under colour of the Stamp Act of last year, a 


bold attempt is made by a northern banker, apparently more wise in his day 
and generation than any of his fellows, to defeat the restrictive provisions of 
the act of 1844. His plan is to issue drafts for five pounds, drawn by one of 
his branch managers on the head office of his bank. The order bears a penny 
stamp, is on a steel engraved form, payable to bearer, and is all but identical 
in shape and appearance with his ordinary five-pound note. It runs thus, 
with merely an alteration of the names :— 


‘* Blunderdale Union Banking Company. 
Five. Queerith, 21st April, 1854. 
No. 310. 
To the Blunderdale Union Banking Company, 
Idlington. 
Pay the Bearer the sum of 
Five pounds. 
Vv. V————. 
Five pounds.” 


Now, if the late Stamp Act really intended to allow, or if its letter, 
whether intentional or not, really allows the issue of such paper, then the 
gentleman who has made the discovery, and who thus boldly acts upon it, 
deserves the warmest thanks, not only of the banking community, but of the 
public at large, Strong doubts however exist as to the legality of the step, 
and I therefore beg to solicit the Editor’s opinion on the subject. 

The Stamp Act of last year, it is presumed, only substituted the penny 
stamp on drafts or bills payable on demand, for the stamps payable on 
similar documents, by the schedule of the Act 1815, and would thus leave 
untouched the laws affecting the circulation. It is therefore to be feared that 
the following clause in the Act of 1844, (7 & 8, Vict., Cap. 32, Sec. 11,) 
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will be held to render illegal the drafts or orders in question, seeing they 
are issued by a banker. 

** And be it enacted, That from and after the passing of this Act, it shall 
not be lawful for any Banker to draw, accept, make, or issue in England or 
Wales, any Bill of Exchange or Promissory Note, or Engagement for the 
Payment of Money payable to Bearer on Demand, or to borrow, ewe, or 
take up, in England or Wales, any sum or sums of money on the Bills or 
Notes of such Banker, payable to Bearer on Demand, save and except that it 
shall be lawful for any Banker who was on the Sixth day of May, One 
thousand eight hundred and forty-four, carrying on the Business of a Banker 
in England or Wales, and was then lawfully issuing in England or Wales, his 
own Bank Notes, under the authority of a licence to that effect, to continue 
to issue such notes to the extent, and under the conditions hereinafter men- 
tioned, but not further or otherwise.” 


I am, &c., 
2ist April, 1854. Cc. D. 


{Banks entitled to issue, when the 7 & 8 Vict., c. 32, passed, may still 
do so, and where they find it advantageous to use the penny stamp, instead 
of compounding for the duty, we apprehend there is no objection to their 
adopting that course. We agree with our correspondent that the 16th and 
17th Vict., c. 59, was not intended to interfere with the laws relating to the 
circulation. The specimen of the instrument sent seems objectionable. If 
it had been payable to order, instead of to bearer, the case might be different. 
The substantial question seems to be, are bankers justified in resorting to 
these expedients, assuming they are not violations of the law? Whenever 
the question has been brought before the Law Courts, as it was by the Bank 


of England, when the London Joint-Stock Banks attempted to infringe 
what it considered its privileges, those courts have considered and decided 
on the spirit and meaning, rather than the exact words of the statutes. ] 





CHEQUE DATED WITHIN LEGAL DISTANCE, AND ISSUED 
BEYOND IT. 


Srr,—An answer to the following query, in the next number of the Maga- 
zine, will oblige :— 

Does a cheque dated in London, drawn in the usual form on a banking 
house there, payable to ‘‘ bearer,” and issued beyond the legal distance from 
the banking house, require the penny draft stamp? 

I am, sir, your obedient Servant, 


Bank TELLER. 
19th April, 1854. 


[Yes, it requires the penny draft stamp. The place of date is untrue.] 





DEPOSIT RECEIPTS. 


Sir,—My time has been so much occupied of late, that I had overlooked 
“ Old Banker’s” communication on this subject in your November number. 
For his information, I may assure him that “ J. W.” and “ Old Stager” 
(whose statements coincide) are strangers to each other, and not identical (as 
he insinuates, but wherefore is not very intelligible); neither were either of 
their letters in your April number (1853) written “ by anticipation,” but in 
reply to a query by “ Cashier,” in a previous number ; as, no doubt, © Old 
Banker” would have discovered, had he taken the trouble to examine the 
matter more curiously. 
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“ Old Banker” proceeds in strong terms to “ deny” that the practice of 
granting a deposit receipt in name of two persons, and “ payable to either,” 
yrevails in the banking world in England, and in Scotland more especially. 

ow, it so happens that I am personally cognizant of such being a very com- 
mon practice, and I cannot see any reason, in all that “ Old Banker” has 
stated, to cause me to depart from my belief in the utility and perfect legality 
of documents so framed. I have been considerably upwards of twenty years 
a banker, the major portion of which I spent in the employment of one of the 
principal (chartered) joint-stock banks of Seotland, whose invariable practice 
it was, both at the head office and branches, to grant deposit receipts in 
names of more than one person, “ payable to either,” and the legality of these 
documents was never disputed. 

Since “ Old Banker” first startled you on this subjeet, I have separately 
consulted a lawyer, eminent at the Scotch bar, and an English solicitor of re- 
cognised ability, as to the power of a banker to grant a deposit receipt in 
name of two parties made “ payable to either,” and as to the sufficiency of a 
discharge of the obligation to the bank, when such discharge is granted by 
only one of those parties. They are as one upon these points, holding that 
there is nothing to prevent the legal competency of such a contract, and that 
the indorsement of one or other of the parties, accompanied by a delivery of 
the document, is a sufficient discharge to the bank; any claim by the other 
party whose name is expressed in the receipt, or by his representatives, being 
simply a question between the two depositors, with which the banker has no 
concern whatever. 

I am, your obedient servant, 

Northumberland, 15th March, 1854. Oxp STAGcEr. 








Potes of the Month. 


—-— 


Newry Inventep Spurious Corn.—Within the last few days Mr. 
Webster, the Inspector-General of Coins to Her Majesty’s Mint, has received 
some counterfeit shillings, bearing date of those issued in 1852, and which 
more perfectly represent the genuine coin than anything ever yet put in circu- 
lation. Their difference from the ordinary bad money is, that they are struck 
with a beautifully executed die from a hard white metal, which is subsequently 
strongly electro-plated. Their being struck from dies renders them to all 
appearance perfect in this respect, that the rim and nerling is cut quite sharp 
and complete, whereas in the Britannia metal base coin hitherto circulated, 
that being cast in moulds and poured in from the edge of the mould, the outer rim 
of the coin is always faulty, and a very cursory inspection of that part would 
suffice to detect it. The component parts of the metal from which they are 
struck are eopper, nickel, and zinc, in the following proportions,—copper, 
64°26 per cent., nickel, 15°71, and the rest zinc, which is, in reality, German 
silver. The shillings weigh 5 grains light of a genuine one of the same year, 
and 3 grains heavy of a George III. of 1822. The metal being so hard, the 
eoin detectors will not expose the fraud, but they may be known by the ring, 
which is very bad. It is believed that they came from Birmingham. 


Tue New Bitt on Common Law Procepure.—The Lord Chan- 
cellor’s bill for the further amendment of the process, practice, and mode of 
pleading in and enlarging the jurisdiction of the superior courts of common 
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law at Westminster, has been printed by order of the House of Lords. It 
contains 100 provisions. It is proposed to enact that a judge of the superior 
courts may, by consent, try questions of fact. Two judges may sit at the 
same time for trial of causes pending in the same court. The court or judge 
is to be empowered to direct an arbitration before trial. A special case may 
be stated, and question of fact tried. An arbitrator may state a special case. 
There are several clauses with respect to matters referred to arbitration. Re- 
garding juries, some material alterations are to be made. The qualifications 
of jurors are raised to £30 a-year rating. Common juries may made up 
of persons qualified to serve on special and common juries. Jurors are to 
have, on the payment of ls., a certificate to exempt them from further service 
for a certain period. A jury is to be discharged after twelve hours if the 

cannot agree, unless they desire further time; “and they may during ah 
time be furnished with fitting accommodation and neces refreshment by 
leave of the judge, and, at the expiration of such time, if they cannot agree, 
they shall be discharged, and an entry of the fact of such discharge shall be 
made upon the back of the record, and the costs of such abortive trial shall be 
costs in the cause.” Upon the discharge of a jury the cause may be tried 
again. “It shall be lawful for the court or judge at the trial of any cause, 
when they or he may deem it right for the purposes of justice, to order an 
adjournment for such time, and subject to such terms and conditions as to costs 
and otherwise, as they or he may think fit.” If any person called as a witness 
shall refuse from conscientious motives to be sworn, the court, upon being 
satisfied of the sincerity of such objection, is to permit such witness, instead of 
being sworn, to make a declaration, which is set forth, which declaration is to 
have the same force and penalties attached to it as an oath. On certain 
points a party may discredit his own witness. A comparison of disputed 
writing is to be permitted. In case of an unstamped document or insufficiency 
of duty, it is not to be read, unless the same be paid to the officer of the court, 
with £1 additional penalty. On application for a new trial, whether the rule 
is made absolute or not, a right of appeal is to be given. The Court of Error, 
the Exchequer Chamber, and the House of Lords are to be courts of appeal. 
Oral examination may be allowed on motions. Another important alteration 
to be effected by this measure is with reference to judgment debtors, A 
creditor, who has obtained a judgment in a superior court, may require his 
debtor to attend before a master, and be examined as to debts owing him, and 
they may be attached for the payment of the particular debt, which attach- 
ment is to be binding. Rules and orders are to be made to carry out the 


present second measure on common law procedure, which is to take effect on 
the 24th of October next. 


Savincs Banxs.—In November last the number of depositors in savings 
banks in the United Kingdom was 1,237,301; the amount of their deposits, 
£31,399,593. Besides these depositors, 13,709 charitable institutions had 
£674,489 in savings banks, and 8,293 friendly societies had £1,277,493. 
There were 577 other friendly societies which had direct accounts with the 
National Debt Commissioners, and whose funds in the commissioners’ hands 
amounted to £2,386,225. Of the 1,237,301 depositors in savings banks, 
there were 192,449 (male and female) with deposits exceeding #50. 


Tue Bank or Mapras.—This bank is in a curious position. Three 
several meetings of shareholders have been called for the purpose of filling up 
vacancies in its direction, but called in vain, no party having presented himself 
as a candidate for the office. Under these circumstances another meeting has 
been summoned for the consideration of the subject. It appears that the dis- 
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inclination of qualified persons to sit at the board arises from an offensive 
letter addressed to it by Government some year or two since. Folks do not 
like putting themselves in the way of another affront of the same nature. 
While they are discussing the question of their relation towards the state, we 
hope that the shareholders will not neglect to take steps for the removal of 
the disabilities under which the bank labours in respect of its business. Power 
to extend the field of operations, at the discretion of the directors, ought to be 
had. The bank has a plethora of unproductive cash, apparently perennial ; 
and is, in consequence, but a poor paying concern. Were it suffered to deal 
in exchange and other business now denied to it, the half-yearly balance sheets 
would soon show a different result—Madras Spectator. 


MERCANTILE FarLure. —-The suspension of Messrs. Thomson, Brothers, 
and Sons, calico printers, of Primrose, near Clitheroe, was reported on the 
19th of January. The meeting of creditors took place on the 20th, at the 
Palatine Hotel, Manchester. Mr. Sale (of the firm of Sale, Worthington, and 
Shipman, solicitors, Manchester), on behalf of the principal creditors and 
committee, explained the position of affairs; and it appeared from his state- 
ment that the total liabilities are £120,000, of which £50,000 are secured by 
mortgages. The open accounts are £70,000, and the open assets (or assets 
not including the mortgages) are £84,000. The largest creditors are the 
Craven Bank, £43,000; and Mr. Fort, Reade-hall, £30,000. Mr. Fort 
holds the first mortgage on the property of the firm for £30,000, and the 
Craven Bank hold a second mortgage, which is for £20,000. A committee 
of consultation was appointed to advise with Messrs. Thomson. Great 
sympathy was expressed with the firm, and the proceedings were adjourned. 


Exports or BuLiion.—A statement of the exports of bullion from 
London during the year 1853, compiled by Messrs. Haggard and Pixley, 
shows the total to have been £21,196,600, of which £5,745,800 was in silver, 
and the remainder in gold. Of this aggregate of gold and silver, the propor- 
tions were—to India, China, and Mauritius 5,923,300; to Australia and New 
Zealand, £4,006,500; to the Continent, £9,420,800; tothe Mediterranean, 
£1,080,200; to the West Indies, £375,000; to Brazil, £286,000; and to 
Africa, £104,800. With the exception of £530,600 sent to the Continent, 
almost the whole of the silver was to the East. 


FatLureE oF Messrs. Dickson anp Co.—The failure of Messrs. Dickson 
and Co., of Glasgow, merchants, who were extensively engaged in the Aus- 
tralian trade, took place in February. The liabilities of the firm, although 
they had not been many years in business, will, it is believed, range from 
£200,000 to £300,000, but the assets are also likely to prove considerable. 


Joint-Stock Companies.—The registrar of joint-stock companies re- 
ports a list of 339 companies provisionally registered in 1853, and 124 com- 
pletely registered. The list of companies provisionally registered comprises 35 
assurance companies, 80 railway, 54 gas, 33 for other public works, 32 mining 
companies, 30 companies for conducting manufactures or working patents, 
18 shipping companies, 3 land conveyance companies, 4 fishing companies, 
and 7 trading. Among the companies that proceeded to complete registration 
were 24 assurance companies, 39 gas, 4 other public works, 18 mining com- 
panies, 10 for conducting manufactures or working patents, 10 shipping com- 
panies, and 2 trading. 
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Customs’ Duties.—The Board of Trade have just issued an account of 
the Customs’ duties received during the past year, as compared with the two 
preceding years. ‘The subjoined table shows the totals furnished by the ten 
leading articles; and it will be seen that the only items which fail to show 
a considerable increase over 1852 are tea, butter and cheese, and fruits, the 
first having been affected by the reduction of duties, and the last by the dimi- 
nished supply consequent upon the currant blight :— 


Gross Duty ReEceIven. 


1851. 1852. 1853. 
Tee + re +. £5,902,433 £5,985,484 ., £5,686,194 
Tobacco... . 4,485,747 4,560,742 .. 4,751,780 
Sugar oo 651,989 .. 3,639,953 .. 3,913,727 
Spirits = e. 2,512,476 2,567,052 2,677,232 
Wine a oe 1,856,331 1,872,942 .. 2,036,083 
Grain and Flour .. 508,485 .. 406,826 .. 532,692 
Coffee s aes 445,739 . 438,076 . 463,665 
Fruits on we 629,182 579,004 367,245 
Silks. . iia oe 181,276 191,233 233,999 
Butter and Cheese .. 251,290 913,892 .. 191,453 
Other articles -. 1,833,356 1,731,855 .. 1,758,662 








22,258,304 .. 22,187,149 22,612,729 














Bitis or Excuancs Bitu.—Lord Brougham’s Bill for the Registration 
of Dishonoured Bills of Exchange, and for speedy execution thereon, pro- 


poses to provide that bills of exchange and promissory notes may be protested 
by any attorney or solicitor, and that the holder of any protested bill or 
note which is duly stamped and free from erasures or alterations, may, at any 
time within six months after its becoming due, register it with the master of 
one of the three superior courts of law, and shall thereupon be entitled to 
judgment and execution against the parties to the bill or note, within six days 
after service of an order of the Court to that effect, to be given to him upon 
such registration; and power is left with the judge to direct execution, with- 
out personal service of the order, if it shall appear to him that the order has 
come to the knowledge of the party, or that he wilfully evades service of it. 
Such an order may be served out of the jurisdiction, but the period for ob- 
taining execution is then to be extended beyond six days. The party served 
with the order may apply to the Court to stay execution, the application to 
be supported by an affidavit disclosing what would constitute a legal defence, 
andthe Court may then stay execution, and direct a trial or a special case for 
the opinion of the Court; but execution is not to be stayed unless the party 
seeking to stay it give security for the payment of the hill and costs, or satisfy 
the Court that his signature has been forged, or that the title of the holder is 
affected with fraud, or that other circumstances exist to induce the Court to 
dispense with such security. Where the amount of the bill or note does not 
exceed £50, it may be registered in the County Court within the jurisdiction 
of which the acceptor or maker resides, and the proceedings may be in that 
Court. A judgment-order on a bill or note accepted, made, or endorsed within 
two months of bankruptcy is to be void. 


Tue ProvinctaL Insurance Company.—A branch of the Provincial 
Insurance Company, successfully established about two years ago at Wrexham, 
has been opened in London. The character of the gentlemen forming the 
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Metropolitan Board may be regarded as a guarantee of the success of the new 
branch. It is understood that strict economy in the management of the com- 
pany has been observed by the directors, and that the Provincial Company 
presents to insurers an undoubtedly sound and healthy undertaking. The 
banking interests in the country, judging from the number of gentlemen 
connected with banking, whose names are upon the list of shareholders, show 
that this company is held in considerable estimation. 








Rebiews. 


Aslist?s Decimal Coinage, with a Proposal for Decimalizing our Weights and 
Measures of Length and Capacity. H. Silverlock, Wardrobe Terrace. 


Decimal Coinage: a short and easy method of changing the present Currency 
into the Decimal system. By a Retired Merchant. Ridgway, Piccadilly. 


An Examination into the Report and Evidence of the Committee on the 
Decimal Coinage. By Mr. T. W. Rathbone. Ridgway, Piccadilly. 


TueEse several dissertations on the Decimal question deserve perusal, the 
whole of them being calculated to prepare the public for the change which 
will, in all probability, shortly take place. We would, however, especially 
call attention to Mr. Aslist’s little volume, as calculated to explain the ques- 
tion in its various bearings, the application of the principle to weights and 
measures being clearly demonstrated. 


British Statistics for the Half Century (1801 to 1851). By T. G. Darton. 
A. Darton, Crosby Hall. 


A VALUABLE manual of facts and figures, arranged in a manner readily avail- 
able for reference to the fluctuations in the funds, imports, exports, bank ac- 
counts, produce, &c., forming prominent features in the collection. 


The Provident Times. Monthly. Houlston and Stoneman, Paternoster 
Row. 


A PUBLICATION devoted to Life Assurance, Education, and other questions 
connected with the progress of the middle and lower classes, and well worthy 
of support from the soundness of the views expressed. In addition to these 
especial topics, there is a variety of general information afforded. 


Treland’s Recovery; an Essay by John Locke. J. W. Parker and Son, West 
Strand. 


Mr. Locke is an able exponent of the evils from which the sister island has 
long suffered, and brings to his aid much valuable statistical information. In 
his present paper he discusses with ability the causes connected with the Celtic 
exodus, and the ultimate benefits likely to arise from the movement. Speak- 
ing of the agricultural and manufacturing position of the country, he stands 
forward as an advocate for an extension of the Irish banking system, and on 
this point remarks :— 

“ That an extension of the Irish banking system is requisite will be evident 
from the fact, that the total capital of the banks of Scotland (six chartered 
and fifteen unchartered) amounts to thirteen millions, or about five pounds 
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per head of the population, while the capital of the Irish banks (one chartered 
and eight unchartered) is only five millions, or about sixteen shillings and 
eight pence per head. Indeed, this straitened and inadequate circulation is 
the principal cause of our continual applications for government loans to 
accomplish public undertakings; it appears, therefore, to be not only the 
duty, but the interest of the imperial legislature to amend and enlarge our 
monetary system. This would have the double beneficial effect of unlocking 
the fishery and mineral wealth of the island, and of invigorating drooping ma- 
nufactures—especially woollen, cotton, and leather.” 








BANK MOVEMENTS. 


Tue Bank of Portugal, by whom a protest was issued in January, 1853, 
against certain financial measures of the Government, have notified that they 


desire to cancel it, in consequence of the affair having been adjusted by 
mutual agreement. 


THE directors of the Chartered Bank of India, China, and Australia have 
issued a notice to the effect that all shares on which the call of 2/. shall not 
have been paid by the 20th of April, will be forfeited. Original allottees who 
have parted with scrip which may be forfeited, are at the same time informed 
that they are bound to pay the call thereon; and that on their executing the 
deed of settlement, share certificates will be issued to them. 


Mr. W. Conen, who has been acting manager of the Mercantile Bank, left 


Bombay on the 16th of February, by the China steamer, to establish and 
manage a branch at Ceylon. 


THE directors of the Chartered Bank of Asia have issued notice that the 
deed of settlement will lie for execution from the 19th April, till the 19th 
of May, and that, after the execution of the deed it is their intention to con- 
vene a meeting of shareholders for the purpose of submitting to them a state- 
ment of the affairs of the bank. 


On Tuesday, the 4th of April last, the election for governor and deputy- 
governor of the Bank of England for the year ensuing took place, when John 
Gellibrand Hubbard, Esq., was chosen governor, and Thomas Matthias Wa- 
guelin, Esq., deputy-governor; and, on Wednesday, the 5th of April, the 
election for 24 directors for the year ensuing took place, when the following gen- 
tlemen were elected :—Thomas Baring, Esq., Henry Wollaston Blake, Esq., 
Edward Henry Chapman, Esq., Robert Wigram Crawford, Esq., Willlam Cot- 
ton, Esq., Benjamin Buck Greene, Esq., Henry Hucks Gibbs, Fed.» Thomson 
Hankey, jun., Esq., John Oliver Hanson, Esq., John Benjamin Heath, Esq., 
Kirkman Daniel Hodgson, Esq., Henry Lancelot Holland, Esq.» Thomas 
Newman Hunt, Esq., Charles Frederick Huth, Esq., Alfred Latham, Esq., 
George Lyall, Esq., Thomas Masterman, Esq., Alexander Matheson, Esq., 
James Morris, Esq., George Warde Norman, Esq., John Horsley Palmer, 
Esq., Henry James Prescott, Esq., Thomas Charles Smith, Esq., Francis 
Wilson, Esq. 
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A cauu of 2/. 10s. falls payable on the new shares of the South Australian 
Banking Company, by the Ist of May. 


On the 5th of April, James Robert Stewart, Esq., was elected governor, 
and John Ennis, Esq., deputy-governor of the Bank of Ireland for the ensuing 
year. 


Tuk directors of the Oriental Bank have notified the payment of a dividend 
of £1 15s. per share, free of income-tax, being 7 per cent. for the half-year 
on the paid-up capital. 


The fifth and last call of £2 per share has been made by the directors of 
the London Chartered Bank of Australia. 








Monetary Entelligence. 


REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
APRIL, 1854. 


THE positive declaration of war, and the excitement occasioned by the 
prospect of immediate hostilities both in the Black Sea and the Baltic, have 
produced increased anxiety in financial circles. It is felt that the augmented 
expenditure necessary to maintain our armaments in an efficient state, how- 
ever economically conducted, must eventually create disturbance in the money 
market, the earliest effects of which have been presented in the shape of 
a double income-tax and the proposed issue of Exchequer-bonds. Al- 
though Mr. Gladstone may be able through the latter operation to recruit 
the resources of Government, the position of the bank, unfavourably affected as 
it is by the continuous drain of bullion to the Continent, is not unlikely, if 
the existing demand remain unmitigated, to cause a further advance in the 
rate of discount. Arrivals of gold from Australia, together with the payment 
of the dividends, and the final liquidation of £2,035,818 by the Chancellor of 
the Exchequer to the dissentient holders of old South Sea Annuities created 
increased ease in the money market after the 8th of April, the terms for the 
negociation of first-class paper descending from 5 and 53 per cent. to 44 and 
4% per cent. The present quotation is 4% to 5 per cent., with a fair enquiry 
for accommodation, and the allowance for deposits in Lombard Street varies 
from 4 to 4} per cent., according to the nature of the arrangement. 

The range in the price of Consols during the month has reached about 4 per 
cent., but the speculative tendency has latterly received a check, the heavy 
transactions of the Bears keeping the market in a sensitive position. It is es- 
timated that the sales for the fall comprise nearly £4,500,000 of stock, and 
the consequent scarcity caused a few days since a difference of § per cent. 
between the money and the account quotation. That, however, has latterly 
been considerably diminished by the operations of the leading brokers, who 
have been lenders of stock to a considerable extent, taking the profit which 
the arrangement affords. The directors of the Bank of England have both 
sold and lent Consols, probably to the amount of about £1,500,000, which, in 
addition to the relief it has given themselves, has also been a great accom- 
modation to the jobbers. The lowest point of quotations has been 85}, from 
which there has been a general recovery, but the negociation of the £6,000,000 
Exchequer-bonds has again rather damped the market. The unfunded debt 
is slightly firmer, viz. :—par to 4s. premium. 

Foreign securities have fluctuated, but not in the proportion they did in 
March. There has been greater steadiness in quotations, but the principal 
feature is a rise of from 5 to 6 per cent. in Russian, the operators not having 
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been able to deliver that which they had disposed of on speculative account. 
The temporary pressure experienced by the Bank of San Fernando, has 
not interfered much with the position of Spanish. Mexican, after advanc- 
ing on the prospect of the beneficial results to be attained from the purchase 
by the United States of the Mesilla Valley, has relapsed in consequence of the 
reduction of the sum to be paid into the Mexican Treasury. Dutch and Bra- 
zilian have been supported at rather higher quotations. 

Very few dealings have latterly taken place in the scrip of the French loan. 
Those reported have been at about 1 discount. The Turkish loan having been 
withdrawn, no further bargains are permitted, and all previous transactions will 
be cancelled. 

An active business has been transacted in railway shares, and it is considered 
that quotations have been fairly maintained in the face of the adverse events 
with which we are surrounded. The traffic of the principal lines exhibits a pro- 
gressive increase, and, if supported it will at least prevent any further serious 
depreciation. The dividends of the past half-year have been higher than was 
generally calculated. 

The settlements at the Stock Exchange this month have passed over, on the 
whole, satisfactorily. The rates of accommodation have been less extravagant, 
and, although the fluctuations have proved incessant, differences in most cases 
have been well met. The railway account of the 30th of March caused two 
suspensions, the parties being Mr. Kitchen and Mr. Gray. In the former 
instance it is understood that the default of principals caused his failure, and 
that his assets show about 10s. in the pound for his creditors. 

The general transactions in produce have not been important. Mercantile 
activity is impeded by the progress of hostilities, and most parties exhibit a 
tendency to restrict transactions. Saltpetre has given way in price through a 
pressure of sales, the late advance having been principally promoted by specu- 
lative purchases. Rice is also lower, the business in the corn market having 
depressed the quotation. Sugar and coffee exhibit little change, and the rates 
for tea are comparatively firm. 


ENGLISH FUNDS. 


Price on Price on 
Mar. 29. Highest. Lowest. April 28. 
Consols on ° on 86 to 862 89} 854 873 


Exchequer Bills’ average .. 2s.pm. to 2s.dis. 6 p.m. 2s. dis. 1 dis.to 2pm. : 
FOREIGN STOCKS. 

Brazilian .. ee . _ 96 90 ex. d. 96% 

Buenos Ayres ee ee 55 48 55 

Chilian ee ee . 100 98 ex. d. 100 

Dutch es . 51 563 


Mexican... ve . 224 232 
Peruvian, 44 per cent. ‘ 52 61 


Portuguese, 4 per cent. 34 36 


Russian a oa ‘ 82 92 
Spanish .. ee ‘ : 36 


RAILWAY SHARES. 
Brighton .. oe 94 
Caledonian .. ~ we 50 ex d. 
Eastern Counties .. aS 113 
Great Northern .. ~~ 834 
Great Western _ mn 713 
London and North Wester 933 
Midland .. - he 554 
Lancashire and Yorkshire .. 59 
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Price on Price on 
Highest. Lowest. 
North Staffordshire oe ‘ 11 10% 
South Eastern os os 60exd. 56ex 
South Western ee - F 724 723 
York, Newcastle and Berwick ] 66 5 
York and North Midland .. 2} 463 


Northern of France oe 303 
East Indian i ee 2 22% 





THE STATE OF TRADE. 


Business in the manufacturing districts continues dull, but no great depres- 
sion is mentioned. The operations connected with woollen and cotton fabrics 
appear to have been principally affected by the existing impediment to trade, 
but there has been greater activity in the other districts. A large proportion 
of the Preston hands have returned to work, the masters having fairly ex- 
hausted their opposition; and the Stockport malcontents have also shown a 
readier disposition to resume employment. 





THE CORN TRADE, 


Tue Gazette returns for England and Wales have been— 


Corresponding 
Week Wheat. Weekly Six Weeks’ Six Weeks 
Qrs. sold. Average. Average. Duty. Last Year. 
. @ 


° 4 s. d. 8. . & d. 
Ce > = oo mew FP uw BD 
a UU — ae oer oo 45 2 


1 0 
coooce 30,628 .. fi ~~ ae 5 Oe OT 
1 0 


41,926 .. « W738 ae 
The importations since the harvest of 1853 have been :— 
Wheat. Other Grain. Total. 


Qrs. Qrs. Qrs. 
Thirty-four weeks ended 15th March .. 3,774,174 2,302,610 6,076,784 
Four weeks ended 12th April.......... 466,267 314,656 780,903 


44 ll 





4,240,441 2,617,246 6,657,687 


And the weekly averages have been— 
Thirty weeks ended 15th March 111,000 68,000 179,000 
Four weeks ended 12th April........ 116,000 79,000 195,000 





More .. 5,000 11,000 16,000 


The close of March brought a favourable reaction in the grain trade. Sup- 
plies of all descriptions having been short for two or three weeks, the purchases 
of the millers and others caused an advance from 4s. to 6s. per quarter. Sub- 
sequently, the arrivals of American became more extensive, and the promising 
appearance of the weather then created some heaviness, with a decline of about 
ls. to 2s. on the average. The last week or ten days very little has been done, 
but at the latest moment prices exhibit a little more firmness. Rain, it is 
stated, is now much wanted to expedite agricultural operations and bring 
forward the crops, the prospects of which will hereafter influence prices. In 
the meantime many holders refuse to sell, on the presumption that a con- 
tinuance of the war, with the quantity necessary for consumption between 
this and the next harvest, will yet cause a further advance. We have already 
experienced some few light showers, which it is expected will exercise consider- 
able benefit in certain localities. 








Notices to Correspondents. 


EAST INDIA REMITTANCES. 
AMOUNT OF BILLS DRAWN FOR. 
From the 24th of March to the 7th °f{ stars veeeeeees £153,713 7 


MOE ctacnecs 32,688 15 
TOE 0040.64 6ebeee sabe cows Bombay ...-.... 100 0 


From the 8th of April to the 22nd | Bengal. ....+. +. 83,938 6 


: | eer 8,134 15 
April CO oe Pere re rereseereseses Bombay ERIS 407 8 


£278,982 11 1 








MONTHLY CHRONOLOGY. 


March 28th.—Declaration of War against Russia declared, in a Supplement to 
the London Gazette. 

March 31st.—Failure of Messrs, Leroy, Chabrol and Co., of Paris, announced. 

April 1st.—Intelligence received of the passage of the Danube by the Russians. 

April 3rd.— News of the taking of Hirsova by the Russians. 

April 4th.—Diplomatic relations between the Ottomans and Greeks cease. 

April 8th.— Withdrawal of the Turkish Loan. 

April 10th.—An alliance, offensive and defensive, concluded between Austria 
and Prussia. 

April 11th.—The failures of M. ja Stephanoff, cotton dealer, St. Petersburg, 
M. Jensen, broker, of Riga, and the three firms of S. Alexeyeff, T. Mathias and 
C. Kyber, of Moscow, announced. 

April 17th.— First Russian Prizes taken by the English Cruizers. 

April 17th,—All the Russian Baltic Ports declared under blockade. 

April 17th.—Mr. C. Moate, metal broker, suspended payment. 

April 17th.—Copies of treaty, offensive and defensive, between England and 
France, exchanged. 

April 18th.—Lord Raglan left Paris for Marseilles. 

April 21st—Notification from the Treasury respecting the proposed issue of 
£6,000,000 Exchequer-bonds. 

April 22nd.— Intelligence of an engagement near Rostelli, in which the Russians 
were defeated, with a loss of 3,000 men. The Turks lost 1,500. 

April 25th.—Report of the bombardment of Odessa. 

April 25th.—Another battle near Kalafat, in which the Russians were defeated, 
with the loss of 500 men. 

April 26th.—Day of fast, humiliation, and prayer, for the success of the British 
arms, and the restoration of peace. 








NOTICES TO CORRESPONDENTS. 


Although we have been enabled to dispose of some of our arrears through the publi- 
cation of a double number, there are yet some communications standing over. 
Among our reports for which we have not found room, are those of the Agra and 
United Service Bank, and the judgment in the Vice-Chancellor’s Court on the 
winding up of the Royal Bank of Australia. 

All letters, except they involve important questions, should be sent at the latest by 
the 20th of the month. 

A SupscriBer is thanked for his suggestions, which shall receive attention. We have 
endeavoured to obtain the whole of the reports of the various banking companies, 
but there appears in some quarters an indisposition to furnish them. Those of our 
subscribers and readers who receive such documents would confer a great favour if 
they would forward them to the publishers—even duplicate or triplicate copies being 
preferable to an entire absence of information. 

AN OricInAL ALLOTTEE will notice that the directors of the Chartered Bank of Asia 
promise to convene a meeting at no distant date. 
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Hank of England Weekly Returns. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows. 
ISSUE DEPARTMENT. 
1854. | 1854. | 18954. | 1854. 
| Mar. 25th. | April ist. | April sth. | April 25th. 

j —— 


| . 
; | z #£ é 
NEE Ssinsccecc -..| 27,874,310 | 27,682,495 | 27,379,605 | 26,768,480 








a annnnsienajooesapaannsnaasennnnanonngoneeeaaeeeneeeeeniee aE 


Government debt. . | 11,015,100 | 11,015,100 | 11,015,100 11,015,100 
Other securities | 2,984,900 | 2,984,900 2,984,900 2,984,900 
Gold coin and bullion 13,874,310 | 13,682,495 | 13,379,605) 12,768,480 
Silver bullion _ j — | _ — 





27,874,310 | 


| 
| 
| 
! 
} 


27,662,495 | 27,379,605) 26,768,430 





BANKING DEPARTMENT. 
1854. 1854. 1854. 
April ist. | April sth. April 15th. 

P 


£ £ £ 
14,553,000 | 14,553,000] 14,553,000 , 14,553,000 
3,744,205 | 3,757,576) 3,154,657 | 3,160,726 





1854. 
Mar. 25th. 





Public deposits (including Ex- 
chequer, Savings’ Banks, Com- | 
missioners of National Debt, | 
and Dividend Accounts) .... 4,423,827 4,445,788] 2,683,754 1,765,364 

Other deposits 11,092,226 11,037,153) 13,819,988 | 12,795,201 

Seven day and other biils...... 1,124,969 1,102,303) 1,177,753 | 1,196,079 











34,938,227 | 34,895,820) 35,389,152 | 33,470,370 














| 
Government securities (including 
Dead Weight Annuity) 11,792,136 | 11,607,616) 13,939,132 | 13,686,596 
Other securities ........... e+] 15,757,604 | 16,522,726) 15,720,271 | 14,763,256 
Notes 6,633,535 | 5,998,255) 4,968,755 4,278,125 
754,972 767,223 760,994 742,393 





| 34,938,227 naan 35,389,152 | 33,470,370 


The Erchanges. 


. 24th. | Mar, 31st. April 7th. April 14th, 

















| | 

Amsterdam, short .. | 134 1) 133 

Ditto 3months.. b 153 11 15 
Rotterdam, ditto | 154 11 15 
Antwerp, ditto .. 17 25 15 
Brussels, ditto 17 
Hamburgh, ditto.... 
Paris, short 
Paris, 3 months .... 
Marseilles, ditto ....| 
Frankfort, ditto .... 
Vienna, ditto 
Trieste, ditto....... | 
Petersburgh, ditto .. 
Madrid, ditto 
Cadiz, ditto ........ 
Leghorn, ditto 
Genoa, ditto........ 





Palermo, ditto . 
Messina, ditto 
Lisbon, 60 days’ date 
Oporto, ditto 

Rio Janeiro, ditto .. 











PRICES OF BULLION. 
Foreign Goldin Bars,| Per Ounce. | Per Ounce. Per Ounce. | Per Ounce. 
(Standard)........| #317 9 £317 9 #317 9 €317 9 
5 05 


Mexican Dollars .... 0 % 0 5 08 0 5 OF “4 
Silver in Bars (Stand.) 051 0 5 1g 05 ly 051 


Bankers’ Magazine Appendizx.—May, 1854. 








Bankers’ Wieeklp Circulation Returns, 


Pursuant to the Act 7 & 8 Victoria, c. 32; extracted from the Lonpon GazETTES, 


PRIVATE BANKS. 








NAME OF BANK. 


Mar. is. 


ae AVERAGE AMOUNT. 
Issue. . 
| 


- | Mar. 4. Mar. 11. 
£ £ £ 

1 Andover Bank 51) > 11,203 |.11,929 | 12,370 
2 Ashford Bank 10,608 | 10,479 | 11,720 | 10,871 
Aylsham Bank 5,854|| 4,526 4,516 4,561 | 4,609 
Aylesbury Old Bank 30,072 | 30,522 | 30,447 | 31,850 
Baldock and Biggleswade Bank ...' 37,223 || 28,046 | 28,011 | 27,245 | 26,601 
Barnstaple Bank 10,354 | 10,419 | 10,490 | 11,452 
Basingstoke and Odiham Bank ... 3 18,679 | 18,351 | 18,731 | 18,250 
Bedford Bank 32,691 | 32,468 | 32,573 | 32,433 
Bewdley Bank § 12,439 | 11,766 | 11,993 | 12,022 
Bicester and Oxfordshire Bank ... 15,310 | 15,223 | 15,355 | 15,292 
BirminghamBank—Attwoods&Co. 23,695 || 23,380 | 23,418 | 23,398 | 23,775 
Birmingham and Warwickshire Bk. 13,13 JO,40C | 10,165 | 10,073 | 10,003 
Blandford Bank 8,196 | 7,882 | 8,105 | 7,975 
Boston Bank—Gartit and Co........ 75,069) 62,477 | 63,302 | 65,008 | 65,726 
5 Boston Bank—Gee and Co 5 14,627 | 14,557 | 14,652 | 15,967 

Bridgewater Bank 6,293 | 6,686 | 7,033 | 7,586 

17 Bristol Bank § 37,984 | 40,004 | 39,979 | 38,693 
18 Broseley and Bridgenorth Bank ...; 26,717|, 17,604 | 17,164 | 16,910 | 15,947 
19 Buckingham Bank 57| 20,942 | 20,618 | 21,137 | 20,373 
20 Bury and Suffolk Bank 32,362 || 67,763 | 67,490 | 66,940 | 66,785 
21 Banbury Bank 34457| 342803 | 35,316 | 34,484 | 34,622 
22 Banbury Old Bank 55,153|| 24755 | 24,372 | 25,250 | 25,585 
23 Bath City Bunk ; 35168 | 3,219 | 3,245 | 3,276 
24 Bedfordshire Leighton Buzzard Bk. 35,604 | 36,410 | 34,820 | 35,604 
25 Birmingham Bk.—Taylor & Lloyds saa 355897 | 33,905 | 33,067 | 32,316 
26 Bradford Old Bank 12,676 || 11,421 | 11,422 | 11,561 | 11,551 
27 Brecon Uld Bank ........c.cccccseees .| 68,271 |, 61,867 | 63,449 | 67,357 | 66,180 
28 Brighton Union Bank 33,794 || 25,605 | 25,901 | 26,747 | 25,260 
29 Burlington and Drifficld Bank 12,745 || 12,488 | 12,212 | 12,002 | 11,949 
30 Bury St. Edmund’s Bank.. || 3,201|| 2,216 2,060 | 1,920 1,713 
31 Cambridge Bk. —Mortlock ‘& Co. 25,744 || 175145 | 16,615 | 16,379 | 16,169 
32 Cambridge nd Cambridgeshire Bk. 49,916 || 445436 | 43,162 | 42,954 | 42,974 
33 Canterbury Bank 33,671), 30,800 | 31,241 | 31,583 | 32,590 
34 Carmarthen Bank 23,597 | 21,542 | 21,651 | 21,578 | 21,605 
3s Chertsey Bank 35436 || 2,630 | 3,075 | 3,277 | 3,042 
36 Colchester Bank 25,082 || 15,756 | 15,745 | 15,925 | 16,058 
37 Colchester and Essex Bank 48,704|| 295729 | 29,644 | 29,304 | 28,468 
38 Cornish Bank—Tweedy & Co. ...| 49,869 || 47>710 | 48,525 | 49,269 | 49,000 
39 Coventry Bank 12,045|| 6,055 5,933 | 5,827 5,846 
40 City Bank, Exeter 21,527 || 21,494 | 21,337 | 21,437 | 21,492 
41 Craven Bank—Alcocks & Co. ...|, 77,154|| 715635 | 72,840 | 72,133 | 73,029 
42 Cardiff Bank 7,001 || 6,243 6,347 | 6,766 | 6,582 
43 Chepstow Old Bank 9,387|| 8,732 | 8,829] 8,911 | 8,626 
44 Derby Bank—Messrs. Evans 13,332] 13,024 | 12,677 | 12,533 | 12,94! 
45 Derby Bank—Smith and Co. ...... 41,304 || 39,059 | 40,178 | 41,308 | 43,936 
46 Derby Old Bank 27,237}, 26,022 | 27,416 | 27,353 | 26,877 
47 Devizes and Wiltshire Bank “- 4| 9507 | 9,490} 9,150 | 8,590 
- Diss Bank 0,657 || 10,396 | 10,145 | 10,548 | 10,504 
Doncaster Bank and Retford Bank| 77,400| 75,248 | 74,469 | 73,447 | 72,678 

S Darlington Bank .. ....cccesesees vo 86,218 || 85,820 | 84,160 | 86,559 | 86,634 


| 
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WEEKLY RETURNS OF BANKS OF ISSUE. 





‘ AVERAGE AMOUNT. 
NAME OF BANK. .———“‘y | —— — 
| Feb. 25. Mar. 4, Mar, 11. 


£ | £ £ £ 
Devonport Bank | 10,664 || 10,694 | 10,249 | 10,439 
Dorchester Old -Bank | 48,807! 48,427 | 47,945 | 46,913 
ae Cornwall Bk.—Robins & Co.||112,280 | 102,289 |104,453 |105 ,263 
East Riding Bank—Bower & Co.|| 53,392) 51,988 | 52,116 | 52,379 
Essex Bk. & Bishops Stortford Bk.|| 69,637| 43,719 | 42,825 | 42,857 
Exeter Bank............ Secccereveccee|| 37,894 | 27,460 | 27,348 | 27,010 
Fakenham Bank 24,293 || 21,520 | 21,645 | 21,315 
Faringdon Bk. & Bk. of shreteetiinet 8,977) 6,792 | 6,561 6,520 
Farnham Bank | 14,202 || 12,529 | 12,217 | 11,823 
Faversham Bank .......0..cccccescses | 6,681), 6,170 | 6,055 | 6,263 
Godalming Bank 6,322 | 6,315 | 5,950] 6,095 
Guildford Bank | 14,524) 6,089 | 5,816 | 6,094 
Grantham Bank—Hardy and Co.)| 30,372| 255573 | 25,508 | 25,338 
Hastings Old Bank i | 38,038 | 33399 | 32,960 | 32,588 
Hereford City and County Bank..| 22,364| 17,619 | 16,880 | 17,672 
Hertford and Ware Bank | 33,635 || 21,250 | 21,560 | 21,654 
Hull & Kingston-upon-Hull Bank} 19,979} 20,186 | 20,310 20,345 
Huntingdon Town & County Bank|| 56,591 || 46,462 | 45,472 | 43,767 
Harwich Bank 5,778 | | 5,603 | 5,494 | 5,620 
7° Hemel Hempstead Bank | 23,842 || 23,754 | 23,050 | 23,328 
71 Hertfordshire, Hitchin Bank | 38,764 355532 | 35,969 | 35,473 
72 Hereford, Ross, & Archenfield Bk.|| 27,625) 23,763 | 23,273 | 23,175 
73 Ipswich Bank 21,901 |, 20,615 | 20,172 | 20,051 
74 Ipswich & Needham Market Bank'| 80 1699 | 60,957 | 59,411 | 58,904 
75 Kentish Bank—Mercer & Co. 19,895| 13,644 | 14,455 | 14,571 
76 Kington and Radnorshire Bank... 26 nnd 26,031 | 26,038 | 26,040 
77 Knighton Bank | 9,090]! 8,695 | 8,543 | 9,231 
78 Knaresborough Old Bank .........|| 21,825 || 20,552 | 20,535 | 20,980 
79 Kendal Bank 44,663 |) 46,541 | 44,776 | 43,756 
80 Kettering Bank | 9,192]; 8,302 | 8,580 | 8,430 
| 
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81 Lane End Staffordshire Bank ...|| 5,624|' 55345 | 5,300 | 5,397 
82 Leeds Bank | 53,357| 532080 | 53,078 | 53,360 
83 Leeds Union Bank .... seoel| 379459 |, 372010 | 37,207 | 37,118 
84 Lei é sees|| 329322 || 28,605 | 29,221 | 28,489 
85 y 36|| 315743 | 30,987 | 30,235 
86 Li | 11,649 | 11,557 | 11,602 
87 Lincoln Bank | 85,985 | 85,789 | 86,337 
88 Llandovery Bank & Llandilo Bank | 32,945) 14,608 | 13,938 | 13,482 
89 Loughborough Bank 7.359 || 6,487 | 6,928 | 7,189 
go Lymington Bank | 5,038|, 45152 | 45344 | 4,322 
gt Lynn Regis and LincolnshireBank|| 42,817 || 35918 | 35,633 | 34,640 
92 Lynn Regis and Norfolk Bank ...\| 13,917|) 9»842 | 10,769 | 10,627 
93 Macclesfield Bank | 15,760), 16,516 | 16,557 | 16,185 
94 Manningtree Bank | 7,692|| 25749 | 2,989 | 2,805 
95 Merionethshire Bank . seves| 10,906|| 7,224 | 7,046 | 7,186 
96 Miners’ Bank | 18,688 | 17,084 | 16,873 | 17,253 
97 Monmouthshire Agricultural and | i 

Commercial Bank f \ 28,771 | 28,349 | 28,953 
98 Monmouth Old Bank 14,537 | 15,255 | 15,047 
i... 2. ae {| | see | | 25,713 | 25,096 | 26,362 
100 Newark and Sleaford Bank \| 51,615|| 475391 | 48,431 | 48,436 
101 Newbury Bank | 36,787|| 195570 | 19,349 | 18,948 
102 Newmarket Bank } | 16,955 | 17,400 | 17,081 
163 Norwich Crown Bank and Norfolk : 

and Suffolk Bank 47,719 | 47,355 | 46,830 
104 Norwich and Norfolk Bank 72|\ 67,710 | 68,591 7 
105 Nottingham and nara nan 

Bank....... eccevcceteccccce \ — 9,027 9,168 
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WEEKLY RETURNS OF BANKS 


OF ISSUE. 





| Authorised! 


NAME OF BANK, Ht 


Issue. || 





108 
109 


111 
112 
113 
114 
115 
116 
117 
118 


121 


123 
124 
125 
126 
127 
128 
129 
130 
131 
132 
133 
134 
135 
136 
137 
138 
139 
140 
141 
142 
143 
144 
145 
146 


147 
148 
149 
150 
151 
152 
553 
154 
185 
156 
157 
158 
159 
160 


w6r 


Nuneaton Bank 

Naval Bank, Plymouth 
New Sarum Bk. —Everett & Smith | | 
Nottingham Bank 

Oswestry Bank 

Oxford Old Bank 

Old Bank, Tonbridge 

Oxfordshire Witney Bank 

Pease’s Old Bank, Hull 

Penzance Bank 

Peterborough Bank—Yorke & Co. 
Pembrokeshire Bank 

Reading Bank—Simmonds & Co. 
Reading Bk.—Stephens & Blandy 
Richmond Bank, Richmond 
Rochdale Bank 

Rochester, Chatham, & Strood Bk.|, 
Royston Bank 

Rugby Bank 


5 Old Bank, Herefordshire ... | 

Saffron Walden & North Essex Bk. 

Salop Bank 

Searborough Old Bank 

Shrewsbury Old Bank 

Sittingbourne and Milton Bank... 

Southampton Town & County Bk.) 

Southwell Bank | 

Southampton and Hampshire Bk. 

Stone Bank 

Statford Old Bank 

Stamford and Rutland Bank 

Shrewsbury and Welsh Pool Bank 

Taunton Bank 

Tavistock Bank 

Thornbury Bank 

Tiverton and Devonshire Bank... 

Thrapstone and Kettering Bank.. 

Tring Bank and Chesham Bank..}! 

Towcester Old Bank 

Town and County of Poole Bk. 
and Ringwood end Poole Bk. 

Union Bank, Cornwall 

Uxbridge Old Bank 

Wallingford Bank 

Warwick and Warwickshire Bank 

Wellington Bank, Somerset 

West Riding Bank 

Whitby Old Bank 

Winchester, Alresford & Alton Bk. || 

Winchester and Hampshire Bank | 

Weymonth Old Bank 

Wirksworth and Derbyshire Bk. 

Wisbeach and Lincolnshire Bank 

Wiveliscombe Bank 

Wolverhampton Bk.—Goodricke | 
and Co. 

Worcester Bank ...... 


| 14,180 


my 2 


12,910 | 
37,519 
43,271 
6,889 
5,590! 
10,489 
16,393 
17,250 | 
29,864 
4,420 
47,646 
22,338 
24,813 
43,191} 
4,789 
18,589 
14,744 
6,770 | 
9,1 54 | 


| 14,166 | 


31,858 
25,336 
29,799 
13,421 
10,026 
13,470 
T1559 
13,531) 
10,801 | 


11,856 
17,003 
25,136 
17,064 
30,504 

6,528 
46,158 
14,258 
25,892 

6,737 


| 36,461 
37,602 


595713 


7,602 


_AVERAGE AMOUNT, 





| Mar. 4, 


| 





£ 
36472 | 


23,912 


1,960 
32,032 
10,880 
31,339 


9,602 | 


10,797 
6,765 
10,530 


8,796 
12,295 | 


275399 


29,187 | 


6,421 


5250 | 


8,724 


14,044 


11,910 
14, 318 
4,070 
31,087 


15,526 


24,097 


42,214 | 
2,578 | 
14,134 


11,254 
3,690 


385 | 
12, 307 | 
27,504 | 


22,730 
26,486 
11, 388 
6,275 


9342 | 
11,460 


12,738 


8,519 


9,982 
12,467 
14,500 

8,649 


235755 | 
4,197 
435436 | 


14,564 
20,260 

4,498 
14,496 
355356 


46,372 | 


7240! 


} 11,605 | 


8,036 


. 
24,740 
| 12,307 
31,946 
| 11,462 | 
30,970 
9>347 


10,335 | 10 


| 47,597 
10, 703 
95244 


27,921 
29,832 
6,658 
§,005 


| 
| 
} 
| 


11,440 


Mar. 11. | 


a 
24,515 | 
12,045 
30» 996 

93*9 
aa 865 

9,116 
,1C0 
47,838 
10,580 
8,751 
10,943 
27,856 


| 29,358 


8,775 | 


13,630 


12,007 | 
13,943 


3,873 


30,092 | 
15,142 | 


245423 
42,362 

2,467 
13,110 


11,046 | 


3,630 
385 
12,186 
27,158 


22,279 


26,283 


9,625 


12,920 
8,540 


9,852 
13,224 

| 15,197 
8,430 
23,834 
4,398 
452097 
13,852 
20,152 
5»254 
14,621 
37,611 
45,860 
7,771 


13,002 
79529 


11,407 





6,689 
4,825 
7,863 
13,589 
12,315 
13,123 
4,687 
29,086 
15,805 
23,844 
455324 
2,398 
13,438 
11,079 
3,380 
385 
11,244 
27,672 
23,560 


| 26,677 
11,585 | 
6,514 | 


12,070 
6,715 
9,745 

11,164 

13,04¢ 
8,237 


10,046 
13,031 
14,890 
8,342 
22,982 
4,263 
45,842 
14,145 
21,054 
4,870 
14,792 
375451 
44,901 
79743 


12,908 
7,478 





1 
2 
, 
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4 





WEEKLY RETURNS OF BANKS OF ISSUE, 





AVERAGE AMOUNT. 
NAME OF BANK, =| ee oe th tt a, 


| 25. | Mar. 4. | Mar. 11. Mar. 13. 





p< a oe £ £ 

162 Worcester Old Bank woe | 87,448 || 2 | 65,086 | 64,410 | 
163 Worcestershire Bank 14,309 8,955 | 8,846 
164 Wolverhampton Bank—R. & W. 

Fryer | 11,867 
165 Yarmouth and Suffolk Bank...... | 53,060 
166 Yarmouth, Norfolk, & Suffolk Bk. | 13,229 3 12,260 
167 York Bank | 46,387 


| 11,090 | 11,656 | 10,351 
42,741 | 41,602 | 41,008 
| 12,075 | 11,677 
44,880 | 44,594 | 44,193 


| 
| 
| 
| 


JOINT STOCK BANES. 


1 Bank of Westmoreland 12,22§|| 11,512 | 10,943 
Barnsley Banking Company 9,563 || 9,196 | 9,103 
Bradford Banking Company | 49,292], 49,831 | 49,317 
Bilston District Banking Company 9,418/| 8,721 75370 
Bank of Whitehaven 32,681 || 30,575 | 30,674 | 
Bradford Commercial Banking Co. | 20,084]| 20,606 | 20,025 | 
Burton, Uttoxeter, and Staffordshire | 
Union Bank... | 60,701 || 56,558 | 55,230 
Chesterfield & N. Derbysh. Bk. Co. 10,423 |! 9,798 | 10,436 
Cumberland Union Banking Co....|| 35,395) 35,034 | 34,645 
Cheltenham & Glo’stershire Bk. Co.| 12,786 | 10, 200 | 9,855 | 
Coventry and Warwickshire Bk. Co.|, 28,734'| 23,333 | 22,568 | 
Coventry Union Banking Company, 16,251 | 15,018 15,578 | 
County of Gloucester Banking Co. |144,352)|/112,705 109,843 
Carlisle & Cumberland BankingCo.'| 25,610), 25,509 | 25,910 
15 Carlisle City and District Bank ...| 19,972)! 19,516 | 20,062 
16 Dudley & West Bromwich Bk. Co.'| 37,696|| 35,093 | 36, 188 | 
17 Derby and Derbyshire Banking Co.| 40,093) 19,886 | 20,297 | 
18 Darlington Dist. Joint Stock Bk.Co.| 26,134] 21,159 | 19,815 | 
19 East of England Bank 25,025 || 24,245 | 25,270 | 
20 Gloucestershire Banking Company 155,920! 147,542 |149,269 
21 Halifax Joint Stock Bank 18,£34|| 17,787 | 18,426 
22 Huddersfield Banking Company...|| 37,354), 38,332 | 34,690 
23 Hull Banking Company 29,333|! 26,923 | 27,937 
24 Halifax Commercial Banking Co...|| 13,733|| 13,005 | 13,531 
25 Halifax & Huddersfield Union Bk.|| 44,137 l 44,049 | 43,555 | 
26 Helston Banking Company 1,593 1,490 1,512 
27 Herefordshire Banking Company..|| 25 047 | || 18,607 | 18,105 
28 Knaresborough and Claro Bk. Co.| 28 ,059|| 28,078 | 27,785 
29 Kingsbridge Joint Stock Bank....|| 3,952|| 4,282 3,990 
Lancaster Banking Company | 64,311 | 62,240 | 59,455 
31 Leeds Banking Company || 23,076|| 26,436 | 20,962 
Leicestershire Banking Company...|| 86,060}, 72,133 | 72,040 
33 Lincoln and Lindsey Banking Co..|| 51,620|| 48,050 | 49,110 
34 Leamington Priors and Warwick-| 
shire Bank 13,875 |} 12,076 | 12,535 
25 Ludlow and Tenbury Bank .........| 10,215} 9,963 | 9,755 


\© 0 NI ANP Ww WN 
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WEEKLY RETURNS OF BANKS OF ISSUE. 





| Authorised] | _ AVERAGE AMOUNT. 


NAME OF BANK. | Iseue. 








| Feb. 25, | Mar. 4. | Mari, | 





|| £ £ £ £ 
Moore & Robinson’s Notts. Bank...) 35,813 i 375456 | 36, 263 30, 502 | 32,519 
Nottingham and Notts. BankingCo. 29,477 |) 28,292 | 27,735 | 27,857 | 28,055 
National Provincial Bk. of England, 442,371 | 409,520 |412,794 421,468 425,479 
North Wilts Banking Company ...| 63,939) 44,425 | 43,88 45,318 | 47,220 
Northamptonshire Union Bank ...|, 84,356| 68,852 | 70,6:6 | 72,146 | 73,611 
Northamptonshire Banking Co. ...! 26,401 |) 22,448 | 22,607 | 23,267 23,062 
North and South Wales Bank 63,951! 37,180 | 37,454 | 38,285 | 39,931 
Pare’s Leicestershire Banking Co...) 59,300] 51,492 | 51,355 | 52,877 | 51,965 
Saddleworth Banking Company ..., 8,122), 2,190 | 2,016 | 2,061 | 2,041 
45 Sheffield Banking Company 35,843} 38,420 | 35,337 | 31,625 | 34,635 
46 Stamford, Spalding & BostonBk. Co.) 55,721 | 47,479 | 49,350 | 50,209 | 50,970 
47 Stuckey’s Banking Company 356,976 | 347,881 |356,730 |358,800 3545657 
48 Shropshire Banking Company 47,951|| 46,170 | 46,795 | 47,618 | 46,681 
49 Stourbridge and Kidderminster Bk.) §6,830/! 56,315 | 56,907 | 56,180 | 56,531 
50 Sheffield and Hallamshire Bank ...!| 23,524] 21,925 | 22,280 | 23,20 | 22,844 
51 Sheffield & Rotherham Jt.Stock Bk.|| 52,496), 52,337 | 51,921 | 52,667 | 51,705 
52 Swaledale and Wensleydale Bank..|| 54,372 || 48,800 | 48,773 | 50,246 | 50,241 
53 Storey and Thomas’s Bank 9,714] 9,548 | 9,739 | 9,805] 9,717 
54 Wolverhampton & Staffordsh. Bk...) 35, 378), 34,400 | 37,495 | 34,643 | 32,673 
55 Wakefield and Barnsley Union Bk.) 14,604) 12,692 | 12,658 | 13,087 | 13,238 
56 Whitehaven Joint Stock Bank ... 31,916 | 29,396 | 28,073 | 27,862 | 28,490 
57 Warwick and Leamington Bk. Co.'| 37,124|) 31,071 | 31,439 | 31,825 | 31,000 
58 West of England and South W ales | | 
District Bank 535|| 78,988 | 80,573 | 83,972 | 84,345 
§9 Wilts & Dorset Banking Company)| 76,162 |) 71,449 | 73,630 | 74,096 | 74,674 
60 West Riding Union Banking Co....!| 34,029 || 33,096 | 32,750 | 32,730 | 34,017 
61 Whitchurch + and Ellesmere Bk. Co.'| 7,475 || 4,630 5,933 5,150 | 5,085 
62 Worcester City and County Bk.Co.|} 6,848)! 5,310 1,112 | 4,960] 5,235 
63 York Union Banking Company ...'| 71,240|| 69,319 | 70,362 | 68,845 | 68,096 
64 York City and County Banking Co. | 94,695! 89,011 | 89,982 | 90,230 | 91,477 
65 Yorkshire Banking Company 122,532) 115,502 |123,440 |125,221 (125,283 
| | | 


Sunmmnaryp of the abobe Returns. 


Fixed Issves.| Feb. 25. Mar. 4. Mar. 11, Mar. 18. 
£ £ £ ; 4 





QAvMVawwkHw 





167 Private Banks ,.....| 4,616,609 | 3,817,8:5 | 3,817,451 | 3,819,763 | 3.791,697 
65 Joint Stock Banks ..} 3,055,082 | 3,055,082 | 3,068,703 | 3,088,563 | 3,093,191 


—_—— 








232 Totals......| 73942466 6,872,897 | 6,886,154 6,908,326 | 6,884,888 


—— 





Average Weekly Circulation of these Banks for the month ending March 18th :— 


ee, EE TET Ee Tree Tee 
Joint Stock Banks ....cccccecccccccccccccccccccccccccs 3,076,385 


Average Weekly Circulation of Private and Joint Stock Banks 
ending as above .......++- ERE - » £6,888 ,066 


Ona comparison of the above with the + Serene for the Month oie 18th February 
last, it shows— 
A decrease in the Notes of Private Banks, of.. .........s0002 £84,269 
An increase in the Notes of Joint Stock Banks, of ............ 17,926 


et OO ot et et et I Ot et 


Total decrease on the Month... .....ce0000+ £66,343 





CIRCULATION RETURNS, 


And as compared with the Month ending 19th March, 1853, it shows— 
An increase in the Notes of Private Banks, of.. ........0.+++- £139,896 
An increase in the Notes of Joint Stock Banks, of .......... 82,774 


Total increase, as compared with the same period of last year .. £222,670 


The following appears to be the comparative state of the circulation, as regards the 
fixed issues— 
The Private Banks are below their fixed issues ........+.0. £804,928 
The Joint Stock Banks are delow their fixed issues ........ 249,472 


Total BELow the fixed issues,......... £1,054,400 








trish and Scotch Cirrulation Returns, 


Average Circulation, and Coin held by the Irn1sH and Scorcu Banks during the 
four weeks ending Saturday, the 18th day of March, 1854. 


IRISH BANES, 





Average 

| Average Circulation during Four Weeks, Amount of 

| ending as above. Gold & Silver 
NAME OF BANK, Authorised \| — Coin held 

} 

| 

| 

| 

| 





| Circulation. . during Four 
a8 Under £5. 1 Weeks ending 


as above. 





] 

£ || £ £ £ £ 
Bank of Ireland 397385428 ||1,869,650 |1, 347,775 |3,2175425 | 787,232 
Provincial Bank of Ireland}; 927,667 || 355,824 | 666,302 |1,022,126 288,150 
Belfast Bank | 281,611 || 54,890] 454,918 | 509,808 | 289,871 
Northern Bank 243,440 | 36, 586 257,467 294,053 81,103 
Ulster Bank | 311,079 || 48,693 | 472,322 | 521,015 240,512 
National Bank of Ireland...!| 761,757 || 413,017 | 647,204 |1,060,221 | 452,297 
Carrick-on-Suir Nat. Bank || 24,084 | 11,195 15,297 26,492 4,471 
Clonmel National Bank ...|| 66,428 | 28,301 38,337 59,638 12,106 











Torats (Irish Banks) ... pyrepery l2, 818,156 |3,892,622 |6,710,778 (2,155,742 


SCOTCH BANKS. 

Bank of Scotland 300,485 || 122,939 250,108 373,047 | 144,694 
Royal Bank of Scotland ...} 183,000 || 759292 118,744] 194,036 | 60,366 
British Linen Company .. 438,024 |! 177,390 | 302,699 | 480,08) | 159,988 
Commercial Bk. of Scotland 374,880 || 164,295 | 321,988 | 486,284 | 178,557 
National Bank of Scotland..|) 297,024 || 103,438 | 217,179 | 320,618 72,652 
Union Bank of Scotland and| | 
BankingCom.inAberdeen|| 415,690 || 198,470 | 311,579 | 510,049 | 176,618 
Edinburgh & Glasgow Bk... 136,657 || 61,290 90,856 | 152,146 473434 
Aberdeen Town and Co. Bk. 79,1331; 33,536 64,559 98,095 36,097 
North of Scotland Bk. Co.. 1£4,319 | 82,533 103,790 186, 324 53,750 
Dundee Banking Company | 335451 12,762 225451 35,213 7,054 
Eastern Bank of Scotland.. | 33,636 17,551 23,655 41,206 13,564 
Western Bank of Scotland..|! 337,938 || 127,956 | 359,32¢ | 487,276 | 272,114 
Clydesdale Banking Co. veel) 104,028) 37,472 98,743 | 136,216 58,283 
City of Glasgow Bank 72,921 | 82,3132 96,884 | 179,016 121,175 
Caledonian Banking Co. ... £3,434 | 21,157 46,299 67,457 25,300 
Perth Banking Company ...|| 38,656 || 12,585 29,791 42,376 16,123 
Central Bank of ‘Scotland... 42,933 | 19,756 355159 54,915 20,759 














Torats (Scotch Banks)... 3,087,2C9 |.1, 359,554 [2,493,804 13,944,363 1,464,522 





CIRCULATION RETURNS. 


SUMMARY OF IRISH & SCOTCH RETURNS TO MARCH 18, 1854, 


The Returns of Circulation of the Irish The fixed issues of the Irish and Scotch 
and Scotch Banks for the four weeks ending | Banks at the present time are given in the 
18th March, when added together, give the | Banking Almanac, as follows :— 
following as the average weekly circulation 8 Banks in Ireland, allowed to issue.. .. €6,354,494 
of these banks during the past month, viz. :-— 18 Banks in Scotiand, allowed toissue .. 3,087,209 
Average Circulation of the Irish Banks..#6,710,778 | 26 Banks in all, allowed to issue...... ..#9,441,703 
Average Circulation of the Scotch Banks 3,044,568 The following appears, therefore, to be the 
Total Average Circulation of these Banks comparative state of the circulation :— 

for the past month .......+ee++++ «+ £10,555,141 Irish Banks are above their fixed issue .. £356,284 
Scotch Banks are above their fixed issue 757,154 





On comparing these amounts with the 
Returns for the month ending 18th February 
last, they show— 


Total above the fixed issue ...... ....+.€1,113,438 


The amounts of Gold and Silver held at the 
head offices of the several banks, during the 
past month, have been as follows :— 

Gold and Silver held by the Irish Banks 2,155,742 
Gold and Silver held by the Scotch Banks 1,464,522 


—_—.—. 


Total of Gold and Silver Coin ...... «. 3,620,264 


Being an increase of £56,465 on the part of 
the Irish Banks, and an increase of £8,937 
on the part of the Scotch Banks, on the 
several amounts held by them during the 
preceding month. 


Decrease in the Circulation of Irish Banks # 83,928 
Decrease in the Circulation of Scotch Banks 129,746 


Total decrease on the month.......... 213,674 


| 
| 
} 
And as compared with the month ending | 
March 19th, 1853, they show— 


Increase in the Circulation of Irish Banks#1,190,234 
Increase in the Circulation of Scotch Banks 400,469 


Total increase on the year.... +. sess «+++ 1,590,703 








=—_—s 


CIRCULATION OF THE UNITED KINGDOM TO MARCH 18, 1854. 


The following is the state of the Note Circulation of the United Kingdom, for the 
month ending the 18th March, 1854. 


Circulation of Notes for the Month ending March 1sth, as compared with the previous month: 


Feb. 18. Mar. 18. Increase. Decrease. 
Bank of England ...... cessessesecseees | £€22,167,217 | £21,263,930 — £903,287 
Private Banks .... ++++++ eee cove 3,895,950 3,811,631 = 84,269 
Joint Stock Banks 2... + seseee cesecees 3,058,459 3,076,385 £17,926 _ 





Totalin England .......04+ cesses eoees 29,121,626 28,151,996 17,926 987,556 


Scotland........ aon aie eben ana 3,974,109 3,844,363 _— 129,746 
as 00 06: 40:00 00:tn 40 6008es 60 c6-vb008 6,794,706 6,710,778 ~_ 83,928 





United Kingdom... ....eesees eeeece 39,890,441 38,707,137 17,926 1,201,230 


The comparison of the month ending March 19th, 1853, with the month ending 
March 18th, 1854, shows a decrease in the Bank of England circulation of £597,052, 
an increase in Private Banks of £139,896, and an increase in Joint Stock Banks of 
£82,774; being a total decrease in England of £374,382: while in Scotland there is an 
increase of £400,469; and in Ireland an zncrease of £1,190,234. Thus showing that the 
month ending 18th March, as compared with the same period last year, presents 4 
decrease of £374,382 in England, and an increase of £1,216,321 in the United Kingdom. 

The return of Bullion in the Bank of England, for the month ending March 18th, 
gives an aggregate amount in both departments of £15,603,648. On a comparison of 
this with the Return for the month ending February 18th, there appears to be a decrease 
of £623,036 ; and a decrease of £3,202,995 as compared with the same period last 
year. 

The stock of specie held by the Banks in Scotland and Ireland during the month 
ending 18th March, was £3,620,264; being an increase of £65,402 as compared with 
the return of the previous month, and an increase of £923,844 as compared with the 
corresponding period last year. 
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